Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Torrent Gas Limited (formerly known as Torrent Gas Private
Limited)

Report on the Audit of the Consolidated Financial Statements

Opinion

1. We have audited the accompanyine consolidated financial statements of Torrent Gas Limited
(formerly known as Torrent Gas Private Limited) (hereinafter referred to as the “Holding
Company”) and its subsidiaries (Holding Company and its subsidiaries together referred to as
“the Group”), and its joint venture (refer Note 36 to the attached consolidated financial
statements), which comprise the consolidated Balance Sheet as at March 31, 2024, and the
consolidated Statement of Profit and Loss (including Other Comprehensive Income) , the
consolidated Statement of Changes in Equity and the consolidated Statement of Cash Flows
for the year then ended, and notes to the consolidated financial statements, material
accounting policy information and other explanatory information (hereinafter referred to as
“the consolidated financial statements”).

2. Inour opinion and to the best of our information and according to the explanations given to
us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated
state of affairs of the Group, and its joint venture as at March 31, 2024, and consolidated total
comprehensive income (comprising of loss and other comprehensive income), consolidated
changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements”
section of our report. We are independent of the Group, and its joint venture in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial
statements in India in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
4. The Holding Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Board report but does not

include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

5. The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the
Act that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows, and changes in equity of the Group
including its joint venture in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act. The
respective Board of Directors of the companies included in the Group and of its joint venture
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

6. In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its joint venture are responsible for assessing the
ability of the respective companies included in the Group and of its joint venture to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

7. The respective Board of Directors of the companies included in the Group and of its joint
venture are responsible for overseeing the financial reporting process of the Group and of its
joint venture.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

@ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and aprropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(1) of
the Act, we are also responsible for expressing our opinion on whether the Holding
company has adequate internal financial controls with reference to consolidated
financial statements in place and the operating effectiveness of such controls.

@ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its joint venture to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. OQur conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group and joint venture to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its joint venture to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities
included in the consolidated financial statements of which we are the independent
auditors.

10. We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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11. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Othor Legal and Regulatory Requirements

12. Asrequired by paragraph 3(xxi) of the Companies (Auditor’s Report) Order, 2020 (“CARO
20207), issued by the Central Government of India in terms of sub-section (11) of Section 143 of
the Act, we report that there are no qualifications or adverse remarks included by the respective
auditors in their CARO 2020 reports issued in respect of the standalone financial statements of
the respective companies included in the group and its joint venture.

13. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books except for the matters stated in paragraph 13(h)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2024 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies and its joint
venture incorporated in India, none of the directors of the Group and its joint venture
incorporated in India is disqualified as on March 31, 2024 from being appointed as a director
in terms of Section 164(2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference
is made to our remarks in paragraph 13(b) above on reporting under Section 143(3)(b) and
paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Rules.

(g) With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to our
separate report in Annexure A.




Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR’S REPORT

To the Members of Torrent Gas Limited (formerly known as Torrent Gas Private Limited)
Report on the Consolidated Financial Statements
Page50f 6

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The consolidated financial statements disclose the impact, if any, of pending litigations on
the consolidated financial position of the Group and its join* venture — Refer Note 38 to the
consolidated financial statements.

il. The Group and its joint venture were not required to recognise a provision as at March 31,
2024 under the applicable law or accounting standards, as it does not have any material
foreseeable losses on long-term contract. The Group and its joint venture did not have any
derivative contracts as at March 31, 2024.

ili.  During the year ended March 31. 2024, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Holding Company, and
its subsidiary companies and joint venture incorporated in India.

iv. (a) The respective Managements of the Holding Company and its subsidiaries and joint
venture whose financial statements have been audited by us under the Act have
represented to us, to the best of their knowledge and belief, as disclosed in Note 50 to
the financial statements, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Holding Company or any
of such subsidiaries and joint venture to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company or any of such subsidiaries and joint venture (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The respective Managements of the Holding Company and its subsidiaries and joint

venture whose financial statements have been audited by us under the Act have

i represented to us, to the best of their knowledge and belief| other than as disclosed in

i the Notes 50 to the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Holding Company or any of
such subsidiaries and joint venture from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Holding Company or any of such subsidiaries and joint venture
shall, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures, that has been considered reasonable and appropriate in
the circumstances, performed by us, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) of the
Companies (Audit and Auditor’s) Rules, 2014 contain any material misstatement.
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\ The Holding Company, its subsidiary companies and joint venture, has not declared
or paid any dividend during the year.
vi. Based on our examination, which included test checks, the Group and its joint venture

have used an accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and that has been operating throughout
the year for all relevant transactions recorded in the software, except that the audit log
does not capture changes, if any made using certain privileged access. Further, during
the course of our audit except for the aforesaid instances, we did not notice any instance
of audit trail feature being tampered with. (Refer Note 55 to the Consolidated financial
statements)

14. The Group and its joint venture have paid/ provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Viren Shah

Partner

Membership Number: 046521
UDIN: 24046521BKFVPG6391

Place: Ahmedabad
Date: June 18, 2024
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Report on the Internal Financial Controls with reference to Consolidated Financial
Statements under clause (i) of sub-section 3 of Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of Torrent Gas Limited
(formerly known as Torrent Gas Private Limited) (hereinafter referred to as the “Holding
Company”) as of and for the - car ended March 31, 2024, we have audited the internal finuiicial
controls with reference to financial statements of the Holding Company and its subsidiary
companies and joint venture as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company, its subsidiary companies and its
joint venture, to whom reporting under clause (i) of sub section 3 of Section 143 of the Act in
respect of the adequacy of the internal financial controls with reference to financial statements
is applicable, which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on, internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(“the Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Holding Company's internal financial
controls with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note issued by the ICAI and the Standards on Auditing deemed
to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of internal financial controls
and both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Holding Company’s internal financial controls system with
reference to consolidated financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principlec. A company's internal financial control with reference to finasicial
statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7.

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Holding Company, its subsidiary companies and its joint venture, which are
companies incorporated in India, have, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls with
reference to financial statements were operating effectively as at March 31, 2024, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

UL St

Viren Shah

Partner
Membership Number: 046521
UDIN : 24046521BKFVPG6391

Place: Ahmedabad
Date: June 18, 2024



Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Consolidated Balance Sheet as at March 31, 2024

(Rs. In Lakhs)

Note As at As at
March 31, 2024 March 31, 2023
Assets
Non-current assets
Property, plant and equipment 4 360,928.55 232,628.73
Right-of-use assets 5 24,143.47 26,949.62
Capital work-in-progress 4A 95,867.88 168,918.30
Gooduwill 6A 420.60 420.60
Other intangible assets 6 3.344.55 4,300.04
Financial assets
Investment in Joint Venture 7 - -
Other Investmenits 7A 1,265.11 369.38
Loans 8 6,894.68 3,185.00
Other financial assets 9 1,867.61 1,800.95
Deferred tax assets (net) 37 1,825.06 1.880.90
Other non-current assets 10 B06 47 BOE B8
497,163.98 441,351.40
Current assets
Inventories 11 984 84 1,217.40
Financial assets
Investments 12 75.06 7,832.77
Trade Receivables 13 22,659.08 19,410.84
Cash and cash equivalents 14 2,148.46 4,099.57
Bank balances other than cash and cash equivalents 15 8,437.36 4,616.57
Other financial assets 16 75.58 599.30
Current tax assets (net) 17 980.70 504 .88
Other current assets 18 4,776.81 7,189.66
40,137.89 45,470.99
Total Assets 537,301.87 486,822.39
Equity and liabilities
Equity
Equity Share capital 19 167,500.00 167,500.00
Other equity 20 28,331,40 (2.317.55)
196,831.40 165,182.45
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 21 251,446.35 205,269.57
Lease Liabilities 40 18,198.19 22,003.51
Provisions 22 - 46.24
Deferred tax liabifities (net) 37 3,106.89 3,5633.61
272,751.43 230,852.93
Current liabilities
Financial liabilities
Borrowings 23 12,607.57 37,530.54
Lease Liabilities 40 5,656.48 4,632.78
Trade payables 24
Total outstanding dues of micro and small enterprises 2,239.84 489.84
Total outstanding dues other than micro and small enterprises 20,800.44 18,708.08
Other financial liabilities 25 22,856.02 25,395.02
Other current liabilities 26 2,403.92 3,079.11
Provisions 27 1,154.77 878.94
Current tax liabilities (net) 17A - 72.70
67,719.04 90,787.01
Total Equity and Liabilities 537,301.87 486,822.39

See accompanying notes forming part of these consolidated financial statements

In terms of our report attached

For Price Waterhouse Chartered Accountants LLP For and on behalf of Board of Directors of

Firm Registration Number: 012754N / N500016

UL St bl

Viren Shah o
Partner
Membership Number: 046521

[N

Director
DIN No: 02685284

QI

NaTesh Poddar
Chief Finangial Officer
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Hardik Sanghvi

'Pll’rant Gas Limited (Formerly known as Torrent Gas Private Limited)

-

T
Manoj Jain_T L

Managing Directo
DiIN No: 07558033

Company Secretary

Membership Number: F7247

Place: Ahmedabad
Date: June 18, 2024

Place: Ahmedabad
Date: June 18, 2024



Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)

Consolidated Statement of Profit and Loss for the year ended March 31, 2024

Income

Revenue from operations
Other income

Total income

Expenses

Cost of Natural Gas consumed
Purchase of stock-in-trade

Excise duty on Compressed natural gas
Changes in inventories of natural gas
Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses

Loss before share of net (loss) / profit of investments accounted
for using the equity method

Share of net (loss) of joint ventures accounted for using the equity method
(Loss) before tax
Tax expense
Current tax
Tax in respect of earlier year
Deferred tax
(Loss) for the year
Other comprehensive income
Items that will not be reclassified to profit or loss

Changes in the fair value of equity investments at FVTOCI
Tax related to Changes in the fair value of equity investments at FVTOCI

Remeasurement (loss) on the defined benefit plans
Tax relating to remeasurement (loss) on the defined benefit plans

Other comprehensive income for the year
Total comprehensive income for the year

Basic and diluted earnings per share (face value of Rs. 10 each) (in Rs.)

See accompanying notes forming part of these consolidated financial statements

Note

28
29

30

31
32
33
34
35

36

37
37
37

TA
37

41
37

43

Year ended
March 31, 2024

(Rs. In Lakhs)
Year ended
March 31, 2023

315,362.80 228,612.26
2,211.77 1,297.54
317,574.57 229,909.80
163,910.90 150,194.08
28,075.96 -
29,006.35 22,579.39
232.57 (867.02)
8,499.85 6,682.72
18,998.09 9,941.39
23,411.44 15,726.95
47,783.56 35,901.01
319,918.72 240,158.52
(2,344.15) (10,248.72)
: (29.40)
(2,344.15) (10,278.12)
- 11.66
- (609.41) (3,510.65)
(609.41) (3,498.99)
(1,734.74) (6,779.13)
895.74 -
(225.44) :
670.30 -
(73.53) (50.04)
18.51 12.59
(55.02) (37.45)
615.28 (37.45)
{1,119.46) (6,816.58)
(0.10) (0.47)

In terms of our report attached
For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N / N500016

Lt S5t~

Y v

Viren Shah
Partner
Membership Number: 046521

Place: Ahmedabad
Date: June 18, 2024

Jinal Sudhir Mehta
Director
DIN No: 02685284

Naresh Poddar
Chief Financial Officer

Place: Ahmedabad
Date: June 18, 2024

For and on behalf of Board of Directors of
Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
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Manoj Jain
Managing Director
DIN No: 07556033

<
Hardik Sanghvi
Company Secretary

Membership Number: F7247



Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Consolidated Statement of Cash Flows for the year ended March 31, 2024

Cash flow from operating activities
Loss before tax

Adjustments for :

Depreciation and amortization expense

Finance costs

Interest income

Profit on sale of current investments in mutual funds

Gain on disposal of property, plant and equipment
Interest on income tax refund

Loss on disposal of property, plant and equipment
Provision for Doubtful debts

Reversal of Trade margin

Gain on cancellation of lease agreement

Net unrealised (gain)/loss on foreign currency transactions
Net (gain)/loss arising on current investments in mutual funds
measured at fair value through profit or loss

CWIP write off

Share of net (profit) / losses of joint ventures

Operating profit before working capital changes

Movement in working capital:
Adjustments for (increase)/Decrease
Inventories

Trade receivables

Other current financial asset

Other non-current financial asset
Other current assets

Other non-current assets

Note

34
33
29
29
29
29
29
35
28
29
29
29

35

11
13
16
9

18
10

Adjustments for increase / (decrease) in operating liabilities, net of effects from

purchase of controlled entities:

Trade payables

Other current financial liabilities

Other current liabilities

Long-term provisions

Short-term provisions

Cash generated from operations

Taxes paid (net of refund)

A. Net cash flow generated from operating activities i

Cash flow from investing activities

Payments for acquisition of subsidiary

Payments for property, plant and equipment & capital work-in-progress
Upfront payment for lease assets

Payments for intangible assets

Proceeds from disposal of property, plant and equipment

Proceeds from / (Purchase of) current investments

Loans given to Related parties

Repayment of loans from related parties

Investments in bank deposits (having maturity more than three months)
Interest received

B. Net cash used in investing activities

24
25
26
22
27

Year ended

(Rs. In Lakhs)
Year ended

March 31, 2024 March 31, 2023

(2,344.15) (10,278.12)
23,411.44 15,726.95
18,998.09 9,941.39
(511.10) (193.86)
(438.26) (545.23)
(2.05) (14.19)
- (30.79)
456 3.74
95.62 .
(2,761.32) -
(132.39) i
- (9.65)
(0.06) (13.99)
841.86 17.03
- 29.40
37,162.24 14,632.68
232.56 (867.02)
(5,050.27) (7,563.97)
542.82 304.30
(66.66) (47.08)
1,962.79 (411.95)
146.86 23.78
3,842.36 7,389.00
2,538.46 6,994 97
(675.19) 1,219.33
(46.24) (19.51)
275.83 327.24
40,865.56 21,981.77
(475.82) (143.90)
40,389.74 21,837.87
. (21,410.57)
(64,529.16) (109,432.69)
(515.00) (768.48)
(18.56) (552.66)
61.56 35.73
8,196.03 250.03
(3,615.00) (340.00)
- 1,500.00
(3,820.79) (2,463.92)
405.91 225.68
(63,835.01) (132,956.88)




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Consolidated Statement of Cash Flows for the year ended March 31, 2024

Cash flow from financing activities

Proceeds from issue of equity shares

Proceeds from perpetual loan from parent company
Proceeds from term loan

Repayment from long-term borrowings

Proceeds / (Repayment) of short-term borrowings
Share issue expense

Lease payments

Ancillary borrowing cost paid

Loan processing fees paid

Finance costs paid

C. Net cash generated from financing activities

Net (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year

Notes:
1. Cash and cash equivalents as at end of the year :
Balances with banks
Balances in current accounts
Bank overdraft

Non-cash investing activity
Acquisition of right-of-use assets

Year ended

(Rs. in lakhs)
Year ended

March 31, 2024 March 31, 2023

- 59,000.00
32,800.00 -
45,950.74 58,224.93

- (900.00)

(23,035.06) 12,343.21

- (203.39)
(7,617.13) (5,981.57)
(1,439.09) (1,678.86)

(354.44) -
(22,922.95) (17,571.82)
23,382.07 103,232.50

(63.20) (7,886.51)
2,211.66 10,098.17
2,148.46 2,211.66
(Rs. In lakhs)

As at As at

March 31,2024 March 31, 2023

2,148.46 4,099.57

= (1,887.91)
2,148.46 2,211.66
3,720.34 14,129.54

2. The statement of cash flow has been prepared under the 'Indirect Method' set out in Indian Accounting Standards (Ind AS) - 7

"Statement of Cash Flows".

3. Refer note 23 for changes in liabilities arising from financing activities.

See accompanying notes forming part of these consolidated financial statements
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Consolidated Statement of changes in equity for the year ended March 31, 2024

A. Equity share capital [Refer note 19]

Balance as at March 31, 2022

Changes in equity share capital during the year

Balance as at March 31, 2023

Changes in equity share capilal during the year

Balance as at March 31. 2024

B. Other equity [Refer note 20]

(Rs. In Lakhs)

108,500.00
69,000.00

167,500.00

— 167.500.00

(Rs. in Lakhs)

Other
Reserves and surplus Equity Comprehensive
component of Income
i ompound ual Loan

e Retained Rl ig cfina':r’lcial Pereet l Equity fota!

Earnings {Refer note 20 instrument Instrument

and 54) through OCI

Balance as at March 31, 2022 8,983.33 16,360.00 754.38 26,097.71
(Loss) for the year (6,779.13) - = (6,779.13)
Remeasuremeni of defined measurement plan (net of deferred tax} (37.45) - (37.45)
Share issue expenses adjusted against equity (net of deferred tax ) (188.11) - - - - (188.11)
Capital Reserve . (21,410 57) - - (21,410.57)
Balance as at March 31, 2023 1,978.64 (5,050.57} 754.38 - = (2,317.55)
Permpetual Loan e . 32,800.00 - 32,800.00
{Loss) for the year (1,734 74) - - - I (1,734.74)
Changes in the fair value of equity investments at FVTOCI (net of deferred tax) 670 30 670.30
Remeasurement of defined measurement plan (net of deferred tax) (55.02) - - (55.02)
Share issue expenses adjusted against equity (net of deferred tax ) (31.59) - - - (31.59)
Balance as at March 31, 2024 157.29 (5.050.57) 754.38 32,800.00 670.30 29,331.40

Note

Retained earning includes Rs. 25.07 Lakhs ( March 31, 2023 : Rs. 80.09 Lakhs) related to gain/(loss) on re-measurement of defined benefit plans (net of deferred tax).

See accompanying notes forming part of these consolidated financial statements
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 1 - General information

These financial statements comprise financial statements of Torrent Gas Limited (Formerly known as Torrent Gas Private Limited) (the
"Company") and its subsidaries (hereinafter referred to as the "Group") and joint venture for the year ended March 31, 2024.

Torrent Gas Limited (formerly know as Torrent Gas Private Limited) ("The Company”) is a wholly owned subsidiary of Torrent Investments
Private Limited (formely know a Torrent Private Limited). The Company was formerly incorporated as a private company on May 28, 2018,
domiciled in India and is incorporated under the provisions of the Companies Act 2013. The Company then converted into unlisted public
Company “Torrent Gas Limited" with effect from October 19, 2023 (CIN : U40100GJ2018PLC102554).The registered office of the Company
is located at "Samanvay", 600, Tapovan, Ambawadi, Ahmedabad-380015.

The Group and its Joint venture are in the business of City Gas Distribution and has authorizations to fay, build, operate or expand city or
local natural gas distribution network in specified geographical areas. Information on the group structure is provided in Note 36

Note 2 - Basis of preparation

(1) Compliance with Ind AS

The consolidated financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Section
133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- defined benefit plans — plan assets measured at fair value

« Investments in Mutual Fund Held at FVTPL

- investments in IGX held at FVTOC!

(iii) Functional and presentation currency
The Financial Statement are prepared in India Rupee (INR) which is functional as well as presentation currency of the Group.

(iv} Current and Non-Current classification

All assets and liabilities have been classified as current or non-current as set out in the Schedule Il (Division
1) to the Companies Act, 2013.

a. The asset/liability is expected to be realised/settled in the Company's normal operating cycle.

b. The asset is intended for sale or consumption.

c. The asset/liability is held primarily for the purpose of trading.

d. The asset/liability is expected to be realised/settled within twelve months after the reporting period.

e. In case of liability, the company does not have unconditional right to defer the settlement of the liability for at lease twelve months after the

reporling period.

(v) Rounding of amounts

All amounts disclosed in the financial statements and notes have been reunded off to the nearest lakhs as per the requirement of Schedule
11, unless otherwise stated.

New and amended standards adopted by the Group

The Ministry of Corporate Affairs vide notification dated 31 March 2023 notified the Companies (Indian Accounting Standards) Amendment
Rules, 2023, which amended certain accounting standards (see below), and are effective 1 April 2023:

« Disclosure of accounting policies — amendments to Ind AS 1
« Definition of accounting estimates — amendments to Ind AS 8
» Deferred tax related to assets and liabilities arising from a single transaction — amendments to Ind AS 12

The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications.

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect
the current or future periods. Specifically, no changes would be necessary as a consequence of amendments made to Ind AS 12 as the
Group's accounting policy already complies with the now mandatory treatment.

Note 3 - Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the a
Mana'gemenl_also ﬁe’e‘d_s 1o exercise judgement in applying the Group's accounting policies.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to
be materially adjusted due to estimates and assumpticns turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with information about the basis of calculation for each
affected line item in the financial statements. In addition, this note also explains where there have been actual adjustments this year as a
result of changes to previous estimates.

The areas involving critical estimates or judgements are:

3.1 Taxation:
Deferred tax assets

Deferred tax assets are recognised for unused tax losses / credits to the extent that it is probable that taxable profit will be available against
which the losses can be utilised. Management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the levetl of future taxable profits together with future tax planning strategies. [Refer note 37]

3.2 Employee benefit plans:

Defined benefit plans and other long-term employee benefits

The present value of obligations under defined benefit plan and other long term employment benefits is determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual development in the future. These include
the determination of the discount rate, future salary escalations, attrition rate and mortality rates etc. Due to the complexities involved in the
valuation and its long term nature, these obligations are highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date. Information about the various estimates and assumptions made in determining present value of defined benefit
obligation are disclosed in note 41

3.3 Contingencies:

Contingent liabilities-

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Group. Potentia! liabilities that
are possible but not probable of crystallising or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are
disclosed in the notes but are not recognised. Potential liabilities that are remote are neither recognized nor disclosed as contingent liability.
The management decides whether the matters needs to be classified as ‘remote’, ‘possible’ or ‘probable’ based on expert advice, past
judgements, experiences etc. (Refer note 38)

34 Leases

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an
extension option, or not exercise a termination option. Extension options (or periods after termination options) are only included in the lease
term if the lease is reasonably certain to be extended (or not terminated).

for leases of vehicles, land and buildings , the following factors are normally the most relevant:

- If there are significant penalty payments to terminate (or not extend), the Group is typically reasonably certain to extend (or not terminate).

- If any leasehold improvements are expected to have a significant remaining value, the Group is typically reasonably certain to extend (or
not terminate).

- Otherwise, the Group considers other factors including historical lease durations and the costs and business disruption required to replace
the leased asset.

3.5 Estimated useful life of property, plant & equipment and intangible assets

The Group reviews the useful life of property, plant and equipment and intangible assets at the end of each reporting period. This
reassessment may result in change in depreciation and amortisation expense in future periods.

N AAC SR
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 4A : Capital work-in-progress

As at March 31, 2024

(Rs. in Lakhs)

Notes:

Description As at Additions Capitalized Write off As at
P April 01, 2023 | during the year | during the year | (Refer note 3) | March 31, 2024
Capital work-in-progress 168,919.30 73,314.55 145,524.11 841.86 95,867.88
Total 168,919.30 73,314.55 145,524.11 841.86 95,867.88
As at March 31, 2023
- {Rs. ir Lakhs)
J i
. As at Additions Capitalized . As at
Description April 01, 2022 | during the year | during the year SUGHSIGH March 31, 2023
Capital work-in-progress I 156,556.33 124,553.48 112,190.51 168,919.30
| Total | 156,556.33 124,553.48 | 112,190.51 | - 168,919.30 |

1. Capital work-in-progress include borrowing costs of Rs. 8,588.62 lakhs (March 31, 2023 - Rs. 9,926.57 lakhs) (Refer note 33)
and netted off by other income of Rs. 44.68 lakhs (March 31, 2023 - Rs. 118.28 lakhs) (Refer note 29), which are directly
attributable to purchase / construction of qualifying assets in accordance with Ind AS - 23 "Borrowing Costs".

2. Refer Note 47 for ageing of capital work-in-progress.

3. During the year, the Group has written off certain items of CWIP based on the technical assessment.
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 7 : Investment in Joint Venture (unquoted)
(Rs. in Lakhs)
As at As at
March 31,2024 March 31, 2023

Investment in equity instruments accounted using equity method
Dholpur CGD Private Limited

Equity shares of ¥ 10 each fully paid up 0.10 0.10
(No. of shares- March 31, 2024 : 960,March 31, 2023 : 960)
Add/(Less): Group Share of Profit/(Loss) of Dholpur CGD Private Limited (0.10) (0.10)

Aggregate amount of quoted investments -
Aggregate amount of unquoted investment - -

Aggregate amount of impairment in investments - -
Aggregate amount of market value of quoted investments - -

The Group holds 49% of the equity share capital in Dholpur CGD Private Limited. However, decisions in respect of
activities which significantly affect the risks and rewards of these businesses, require unanimous consent of all the
shareholders. The entity has therefore been considered as joint ventures.

Note 7A : Other non-current investments (Rs. In Lakhs)
As at As at
Investments in equity instruments (Unquoted) (Fair Value through March 31,2024 March 31, 2023

Other Comprehensive Income)

Investment in Indian Gas Exchange Limited
Equity shares of ¥ 10 each fully paid up 1,265.11 369.38
(No. of shares- March 31, 2024 : 36,93,750, March 31, 2023 : 36,93,750)

1,265.11 369.38
Aggregate amount of quoted investments - -
Aggregate amount of unquoted investments 1,265.11 369.38

1,265.11 369.38
Aggregate amount of impairment in investments - -
Aggregate amount of market value of quoted investments - -

Reconciliation of Fair value measurement of the investments in unquoted equity shares
(Rs. In Lakhs)

As at As at
March 31, 2024 March 31, 2023
Opening Balance 369.38 369.38
Fair value of Gain recognised in Other Comprehensive Income 895.74

Closing Balance 1,265.11 369.38




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 8 : Non-current loans

Accounting Policy

The Group classifies loan to related parties as financial assets at amortised cost as:

- the asset is held within a business model whose objective is to collect the contractual cash flows, and
- the contractual terms give rise to cash flows that are solely payments of principal and interest

(Rs. In Lakhs)
As at As at
March 31, 2024 March 31, 2023
Unsecureu (considered good)
Loans to related parties (Refer note 45) 6,894.68 3,185.00

6,894.68 3,185.00

Note 9: Other non-current financial assets

Accounting Policy
The Group classifies security deposits and fixed deposits with banks as financial assets at amortised cost as:
-the asset is held within a business model whose objective is to coliect the contractual cash flows, and
-the contractual terms give rise to cash flows that are solely payments of principal and interest
(Rs. In Lakhs)
As at As at
March 31,2024 March 31, 2023

Security Deposits 1,859.09 1,796.29
Balance in Fixed Deposit accounts (Maturity of more than 12 months)# 8.52 4.66
1,867.61 1,800.95

# Lien has been created on Fixed Deposits of Rs. Nil as on March 31, 2024 (March 31, 2023 - Rs. 0.20 Lakhs) in favour
of Banks against Bank Guarantees.

Note 10 : Other non-current assets
(Rs. In Lakhs)
As at As at
March 31, 2024 March 31, 2023

Capital advances 606.47 750.01
Balances with government authorities - 76.94
Prepaid expenses - 69.93

606.47 896.88




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 11 : Inventories

Accounting Policy
The cost of inventory are determined on a weighted average basis. Inventory of Gas is measured based on volume of
pipelines and the volume of cascades containing the natural gas considering the standard temperature and pressures.

(Rs. In Lakhs)
As at As at
March 31, 2024 March 31, 2023

Natural gas 984.84 1,217.40

(Lower of Cost and NRV)

984.84 1,217.40

Note - 12 : Current investments
(Investments carried at fair value through profit or loss)

Accounting Policy
The Group classifies investments in mutual funds at fair value through profit or loss (FVPL) since these do not meet the

criteria for amortised cost or FVOCI.
(Rs. In Lakhs)

As at As at
March 31, 2024 March 31, 2023

investment in mutual funds (unquoted)

Axis Overnight Fund - Direct Growth 75.06 1,706.25
(No. of units - March 31, 2024: 5,925.97; March 31, 2023: 1,43,919)
Axis Liquid Fund - Direct Growth B 1,716.10
(No. of units - March 31, 2024 :Nil , March 31, 2023: 68,620 )
SBI Overnight Fund Direct Growth - 3,603.54
(No. of units- March 31, 2024 :Nil, March 31, 2023 :98,747)
SBI Liquid Fund - Direct Growth - 806.88
{No. of units - March 31, 2024: Nil ; March 31, 2023: 22,901)
75.06 7,832.77
Aggregate amount of quoted investments - -
Aggregate amount of unquoted investment 75.06 7.832.77
75.06 7,832.77

Total

Aggregate amount of impairment in investments
Aggregate amount of market value of quoted investments




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 13 : Trade receivables

Accounting Policy

Trade receivables are amounts due from customers for Natural gas (i.e. sale of CNG, PNG and CBG) or Compression and
Connection and other ancillary services performed in the ordinary course of business and reflect the Group's unconditional right to
consideration (that is, payment is due only on the passage of time).

Trade receivables are recognised initially at the transaction price as they do not contain significant financing components. The
Group holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less loss allowance.

For trade receivables, the Group applies the simplified approach required by Ind AS 109, which requires expected lifetime losses to
be recognised from initial recognition of the receivables.

In case of domestic customers, the gas sales between last meter reading date and reporting date are classified as unbilied trade
receivables. The receivable is 'unbilled’ because the Group has not yet issued an invoice; however, the balance has been included
under trade receivables because it is an unconditional right to consideration.

(Rs. In lakhs)
As at As at
March 31, 2024  March 31, 2023

Unsecured- considered good 22,754.70 19,410.84
Significant increase in credit risk - -

Credit Impaired -
22,754.70 19,410.84

Less: Impairment loss allowance 95.62 -
22,659.08 19,410.84

Trade receivables includes unbilled receivables Rs.702.45 lakhs (March 31, 2023 - Rs. 561.31 lakhs) from PNG Domestic
customers which are billed subsequently to March 31, 2024 .

Notes:

1. Refer note 46 for credit risk related disclosures.

2. Refer note 21 for charge on current assets including trade receivables.

3. Group holds security deposits in respect of above trade receivables (Refer note 25).
4. Refer note 48 for the ageing of trade receivables

Note - 14 : Cash and cash equivalents (Rs. In lakhs)

As at As at
March 31, 2024 March 31, 2023

Balances with banks

Balance in current accounts 2,148.46 4,099.57

2,148.46 4,099.57

. Note - 15 : Bank balances other than cash and cash equivalents (Rs. In lakhs)

As at As at

March 31, 2024 March 31, 2023

Balance in fixed deposit accounts # 8,437.36 4,616.57

Deposits with Bank (Refer below note 1) - 79.77
(original maturity of more than three months but less than twelve months)

8,437.36 4,696.34

Less : Provision for Bank Deposits and Interest (79.77)

8,437,36—_ _ 4,616.57

27 R .'.'\.'\.\.n.-‘_\'
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 15 : Bank balances other than cash and cash equivalents (Contd.)

# Fixed deposits (including interest accrued thereon) aggregating to Rs. 3,198.87 lakhs (March 31, 2023: Rs. 4,330.07 lakhs) on
which lien has been created against Bank Guarantees. The said amount consists of Fixed deposits amounting to Rs. 3,122.47
lakhs (March 31, 2023: 4,173.93 lakhs) towards DSRA.

1. As on March 31, 2023, Company has Fixed Deposits of Rs. 79.77 lakhs with Karur Vyasa Bank, as listed below:

a) Fixed Deposit number 4205501000013055/10 amounting to Rs. 56.05 lakhs (Previous year - Rs. 56.05 lakhs)(Original amount)
b) Fixed Deposit number 4205501000013055/11 amounting to Rs. 11.34 lakhs (Previous year - Rs. 11.34 lakhs){Original amount)

However, as confirmed by the bank to the Group vide a letter dated 06 September 2018, these deposits belong to another entity
i.e. Mahesh Industries Private Limited, which is a defaulter company of the Bank. Since the recovery of these deposits was
considered uncertain, the Group had provided for these deposits aggregating Rs. 63.44 lakhs in the financial year ended March 31,
2018. The Group has accrued interest income and TDS receivable thereon in the books for the year ended March 31, 2023. Since
the recovery of these deposits was considered uncertain, the accrued interest has been fully provided for year ended March 31,
2023.

The said Fixed Deposits has been realised during the year.

Note - 16 : Other current financial assets (Rs. In lakhs)
As at As at
March 31, 2024 WMarch 31, 2023
Margin Money Deposit** - 455.35
Other receivables*® 75.58 143.95
75.58 599.30
Refer note 45.

Margin Money deposit given to Indian Gas Exchange Limited (1GX).
Note - 17 : Current tax assets (net) (Rs. in iakhs)
As at As at

March 31, 2024 March 31, 2023

Advance tax and Tax deducted at source* 980.70 504.88

980.70 504.88

* Net of provision of income tax - Rs. 516.75 as at March 31, 2024 and Rs. 516.75 Lakhs as at March 31, 2023

Note - 17A : Current tax liabilities (net) : (Rs. In lakhs)
As at As at

March 31, 2024 March 31, 2023

Provision for Income Tax B 72.70
(Net of advance tax of Rs. Nil Lakhs as at March 31, 2024 and Rs. Nil as at
March 31, 2023)

- 72.70




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 18 : Other current assets
(Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023

Advances for goods and services 361.70 1,824.53
Balances with government authorities 304.80 286.35
Prepaid expense 181.16 382.91
Prepaid loan processing fees* 3,791.72 4,222.67
Other Receivables™ 111.00 435.66
Advances to employees ) 26.43 37.54

4,776.81 7,189.66

* Prepaid loan processing fees pertains to undisbursed borrowings which will be adjusted against the future disbursements and will
be considered in effective interest rate under Ind AS 109.
** Includes guarantee invoked by a vendor amounting to Rs. 111.00 lakhs (March 31, 2023: Rs. 111.00 lakhs). Refer note 38

-
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 19 : Equity share capital

(Rs. In lakhs)
As at As at
March 31,2024 March 31, 2023
Authorised
2,17,44,00,000 (2,17,44,00,000 as at March 31, 2023) equity shares of Rs.10 each 217,440.00 217,440.00
24,16,00,000 (24,16,00,000 as at March 31, 2023) preference shares of Rs.10 each 24,160.00 24,160.00
241,600.00 241,600.00
Issued, subscribed and paid up
1,67,50,00,000 (1,67,50,00,000 as at March 31, 2023) equity shares of Rs.10 each 167.,500.00 167.500.00
__167,500.00 167,500.00
Reconciliation of the shares outstanding at the beginning and at the end of the reporting period :
(Rs. In lakhs)
As at March 31, 2024 As at March 31, 2023
No of shares Amount No of shares Amount
Outstanding at the beginning of the year - 1,675,000,000 167,500.00  1,085,000,000 108,500.00
Shares issued during the year - o 590,000,000 ~59,000.00
Outstanding at the end of the year 1,675,000,000 167,500.00 1,675,000,000 167,500.00

Terms / Rights attached to equity shares :
The Group has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares (whether fully paid or partly paid) is entitled to
one vote per share. The Group declares and pays dividends in Indian rupees. The dividend, if any, proposed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend.
In the event of liquidation of the Group, the holders of equity shares will be entitled to receive remaining assets of the Group, after distribution of preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
Details of shareholders holding more than 5% shares in the Group :
As at As at
Name of the Shareholder March 31, 2024 March 31, 2023
No. of shares % holding No. of shares % holding
Torrent Investments Private Limited, Holding 1,675,000,000 100% 1,675,000,000 100%
Company (together with nominees)
. Details of Shareholding of Promoters
As at As at
March 31, 2024 March 31, 2023
o, 0, 0,
Promoter Name No. of shares % of total % ?f Changes No. of shares % of total %o .Of Changes
shares during the year shares during the year
ligment InvestpentsiErivate mited (fogetner 1,675,000,000 100.00% 0.00%  1,675,000,000 100.00% 0.00%

with nominees)
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 20 : Other equity (Rs. In lakhs)
As at As at

March 31,2024 March 31, 2023

754.38 754.38

Equity Component of compound financial instrument (net of tax)

Perpetual Loan 32,800.00 .
Capital Reserve (Refer note 53) (5,050.57) (5,050.57)
Retained earnings 157.29 1.978.64
Changes in the fair value of equity investments at FVTOCI (net of tax) 670.30 -
29,331.40 (2,317.55)

Retained earnings

(Rs. In lakhs)
|Particulars | March 31,2024 | March 31, 2023
Balance as at April 01, 2023 | 1,978.64 | 8.983.33
(Loss) for the year . | (1.734.74)| (6,779.13)
Remeasurement of defined measurement plan (net of tax) ! (55.02)/ (37.45)
Share issue expenses adjusicd against equity | (_31‘59)!__ . (188.11)
Balance as at March 31, 2024 ! 157.29 | 1,978.64 |

Note:
1 Equity Component of compound financial instrument : This reflect the equity portion of compound instrument, 7.1225% Redeemable Optionally Convertible

Debenture (OCD).

2 Perpetual Loan : The Group has received interest free loan from Parent Company as sponsor contribution with perpetual tenure. The loan is perpetual, i.e. the
facility does not have a stated maturity and constitutes to perpetual indebtedness unless both parties mutually consent to repay the loan subject to Group
meeting the restricted payment conditions as per the rupee term loan agreement with bank. Considering the terms of instrument based on the guidance given

under the ind AS 109 Financial instrument, the loan has classified as Perpetual Loan.
3 Capital Reserve: It arises on transfer of business between entities under common control. It represents the surplus of consideration over book value of net
assets acquired.

4 Retained earnings : The retained earnings reflect the profit after tax of the Group earned till date net of appropriations. The amount that can be distributed by
the Group as dividends to its equity shareholders is determined based on the balance in this reserve, after considering the requirements of the Companies

Act, 2013.
5 Changes in the fair value of equity investments at FVTOCI reflects gain arising due to change in fair value of Investment equity shares of Indian Gas
Exchange Limited.

(Rs. In Lakhs)
As at As at
March 31, 2024 March 31, 2023

Note - 21 : Non-current Borrowings

Secured loans - at amortised cost

Term loan - From Bank (Refer note 1 below) 251,446.35 200,804.92
Term loan - From Financial Institution (Refer note 1 below) = 4,464.65
251,446.35 205,269.57

Current Maturity
Secured loans- at amortised cost

Current Maturities of Term loan from bank (Refer note 3 below) - 2,927.61
- 2,927.61

Total Non current borrowings net of unamotized cost 251,446.35 208,197.18

Notes :

Net of unamortised cost of Rs. 1433.33 Lakhs as at March 31, 2024 (March 31, 2023 - Rs. 1,244.69 Lakhs).
Unutilised borrowing facilities from banks, amounts to Rs. 4,67,746.83 Lakhs as at March 31, 2024 (March 31, 2023 - Rs. 4,74,675 Lakhs).
Term loan from bank includes interest accrual on term loan amounting Rs.800.25 Lakhs as at March 31,2024 (March 31,2023 - Rs. 386.05 Lakhs)
Current maturities of term loan are net of unamortised cost of Rs. Nil as at March 31, 2024 (March 31, 2023 - Rs. 8.03 Lakhs).
The future annual repayment obligations on principal amount for the above long-term borrowings are as under :
(Rs. In Lakhs)
Financial year Amount
2025-26 1,069.34
2026-27 9,756.83
2027-28 28,299.22
2028-29 31,235.27
2029-30 32,898.88
2030-31 35,493.20
e 2031-32 35,493.20
y i 4 A 2032-33 36,562.54
77 eSS Qe AALE=5g5 AN 2033-34 13,775.08
i) Voo 1t 2034-38 8 4T(.90
( -l g"‘ 1)) 2035-36 9,871.99
WO, SN 2036-37 7.752.83

252,080.34



Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 21: Non-current Borrowings (Contd.)

Torrent Gas Limited

Rupee Term Loan facility 1 of Rs. 1,52,363 lakh from Banks is for laying, building, operating and expanding the city gas distribution network in
each of the 11 geographical areas across the cities of Junagadh, Karaikal, Patiala, Kota(ex), Medak, Auraiya, Gorakhpur, Moradabad (ex), Gonda,
Basti and Azamgarh as awarded by PNGRB in the 9th and 10th round of bidding for CGD

. Secured by way of first pari-passu charge on movable assets, immovable assets, bank accounts, and intangible assets of the project along with charge on
rights, title, interest, benefit, claims and demands in project documents, clearances, insurance contracts and LC/BG. The loans are also secured by second
pari-passu charge on current assets of the Company and first pari passu charge on pledge over 51% shares of the Company and Corporate Guarantee (CG)
of Torrent Investments Private Limited which shall fall off upon compliance of CG fall off conditions.

Applicable Interest rate on Rupee Term Loan facility 1 is ranging from 8.55% to 9.35% p.a. (March 31, 2023 - 7.85% to 9.40% p.a.)

Rupee Term Loan facility 2 of Rs. 53,467 Lakhs from Banks is for Laying, building, operating and expanding the city gas distribution network in
the geographica! areas of Pune, Moradabad, Mathura and Dholpur GAs and developinr- *he Corporate Office of the company, refinancing of the
long term debt ur Torrent Gas Moradabad Limited, Torrent Gas Pune Limited and >anwariya Gas Limited {Merged Entities) and replacing
Subordinated instrument in Dholpur CGD Private Limited infused by the company

Secured by way of first pari-passu charge on movable assets, assets funded by term loan including Corporate House, intangible assets of the Merged entities
along with charge on rights, title, interest, benefit, claims and demands in Project documents, agreements and clearances of Merged entities. The loan is also
secured by second pari passu charge over current assets of merged entities.

Applicable Interest rate on Rupee Term Loan facility 2 is ranging from 8.75% to 9.00% p.a. (March 31, 2023 - Nil)

Torrent Gas Chennai Private Limited

Secured by way of first pari-passu charge on movable assets, immovable assets, bank accounts, and intangible assets of the Project along with charge on
rights, title, interest, benefit, claims and demands in Project documents, clearances, insurance contracts and letter of credit/guarantee. The loan is also
secured by second pari-passu charge on current assets of the Project and first pari-passu charge on pledge over 51% shares and convertible securities of the
Company and Corporate Guarantee (CG) of Torrent Investments Private Limited which shall fall-off upon compliance of CG Fall-off conditions.

The rate of interest for the year ranged from 9.70% to 9.90 % p.a. (March 31, 2023 range - 8.25% t0 9.70% p.a.)

Torrent Gas Jaipur Private Limited

. Secured by way of first pari-passu charge on movable assets, immovable assets, current assets, bank accounts, and intangible assets of the Project along
with charge on rights, title, interest, benefit, claims and demands in Project documents, clearances, insurance contracts and letter of credit/guarantee. Loan is
also secured by pledge over 51% shares and convertible securities/ instruments of the Company.

. The rate of interest for the year ranged from 8.95% to 9.55% p.a. (March 31, 2023 - 6.95% to 9.25%).
(Rs. In lakhs)

As at As at
March 31,2024 March 31, 2023

Note - 22 : Non-current provisions

Provision for employee benefits (Refer Note 41)

Provision for gratuity = 46.24

- 46.24

Note - 23 : Current borrowings (Rs. In lakhs)
As at As at

March 31,2024 March 31, 2023
Secured loans - at amortised cost

Bank Overdraft from Bank (Refer Note 2) 603.91 1,887.91
Short Term Loan from Bank - 6,106.79
Payable to Bank under Lefter of Credit Arrangement (Refer Note 4) 9,562.21 18,373.91

- 2,927.61

Current maturities of term loans from Bank

Unsecured loans - at amortised cost

Payable to Bank under Letter of Credit Arrangement
Customer bill discounting

Unsecured Loan from Bank

- 99.82
931.45 8,134.50
1.520.00 -

12,607.57 37,530.54




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 23 : Current borrowings (Contd.)

Notes:

1 Current maturities of long term borrowings are (Refer Note 21 for the terms of borrowing) after considering unamortised expense of Rs. Nil as at March 31,

2024 (March 31, 2023 - Rs. 8.03 Lakhs)
2 Payable under Bank overdraft is secured by :

(i) first pari passu charge on the entire current assets of Torrent Gas Chennai Private Limited, present and future.
(i) The applicable interest rate on overdraft facility is 3M T-Bill + 1.35% p.a. The effective rate as on March 31, 2024 is 8.29% p.a.
3 Payable under letter of credit arrangement is secured by:

(i) Goods procured under Letter of Credit

(i) For Security and other terms of Payable to Bank under Letter of Credit Arrangement, Refer note no 21.

4 The apnlicable rate of interest on Payable to bank under letter of credit arrangement is ranging between 7.95% p.a. to 8.10% (March 31, 2023 - 6.78% to

8.10% p.a.).

5 Customer bill discounting carries interest rate of 7.85% p.a. (March 31, 2023 - 7.85% p.a.).
6 Unsecured bank Loan carries interest rate of 7.85% p.a.

Net debt reconciliation:

(Rs. In lakhs)
As at As at
March 31,2024 March 31, 2023
Cash and cash equivalents 2,148.46 4,099.57
Current investments 75.06 7,832.77
Current borrowings (12,607.57) (37,530.54)
Non-current borrowings (including interest accrued but not due) (251,446.35) (205,269.57)
Lease liabilities (23,854.67) (26,636.29)
(285,685.06) (257,504.06)
__ N N Other assets Liabilities from financing activities |
Particulars Cash and cash Current Non Current Current D —
i . . R Lease liabilities Total
equivalents investments Borrowings Borrowings
Net balance as at March 31, 2022 10,098.17 7,523.59 (149,895.33) (21,261.87) (16,891.70) (170,427.14)
Cash flows (7,886.51) (250.04) (57,325.73) (12,343.21) 5,981.57 (71,823.92)
Bank Overdraft 1,887.91 (1,887.91) - -
Current Maturities of Term Loan - 2,037.55 (2,037.55) - -
New leases - - (13,806.97) (13,806.97)
Interest expense - - (15,357.13) (2,699.77) (1,919.20) (19,976.10)
Interest paid - - 14,998.62 2,699.77 - 17,698.39
Adjustment of unamortised and prepaid R R 279 45 ) _ 272 45
expense
Gain on sale of current investments - 545.23 - - - 545.23
Fair value adjustment - 13.99 - = = 13.99
Net balance as at March 31, 2023 4,099.57 7.832.77 (205,269.57) (37,530.54) (26,636.29) (257,504.06)
Cash flows (63.20) (8,196.03) (45,950.74) 23,035.06 7,102.13 (24,072.78)
Bank Overdraft (1,887.91) - - 1,887.91 - -
New leases - - - - (2,182.42) (2,182.42)
Interest expense - - (22,584.96) (2,763.16) (2,138.09) (27,486.21)
Interest paid - - 21,588.62 2,763.16 - 24,351.78
Adjustment of unamortised and prepaid . s 770.30 R R 770.30
expense
Gain on sale of current investments - 438.26 - - - 438.26
Fair value adjustment - 0.06 - - - 0.06
Net balance as at March 31, 2024 2,148.46 75.06 (251,446.35) (12,607.57) (23,854.67) (285,685.06)
Note - 24 : Trade payables (Rs. In lakhs)
As at As at

Trade payables for goods and services

Total outstanding dues of micro and small enterprises (Refer Note 39)
Total outstanding dues other than micro and small enterprises

Rgté_’ﬁﬁoteﬁgxfar, ageing ;s@hédule of Trade Payables.
.-'.’\ r A ~ J ™ ‘

March 31, 2024

March 31, 2023

2,239.84 489.84
20.800.44 18,708.08
23,040.28 19,197.92




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 25 : Other current financial liabilities
As at

March 31, 2024

(Rs. in Lakhs)

As at

March 31, 2023

Deposits from Customers 7,856.02 5,035.34
Payables on purchase of property, plant and equipment * 13,858.14 14,420.60
Interest accrued on Bank Overdraft 0.79 -
Employee benefit payables 907.68 1,183.74
Sundry payables 167.16 4,682.13
Security deposits from vendors 66.23 73.21
22,856.02 25,395.02
*including dues to micro and small enterprises for Rs.6,310.05 Lakhs (March 31, 2023: 1,810.40 Lakhs) (Refer note 39)
Note - 26 : Other current liabilities (Rs. in Lakhs)
As at As at

March 31, 2024

March 31, 2023

Credit balance with consumers 18.13 167.24
Statutory dues 2,385.79 2.911.87
2,403.92 3,079.11

Note - 27 : Current provisions (Rs. In lakhs)

As at As at

March 31,2024 March 31, 2023

Provision for employee benefits

Provision for gratuity (Refer note 41) 267.57 108.59
Provision for compensated absences (Refer note 41) 887.20 770.35
1,154.77 878.94




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 28 : Revenue from operations
Accounting Policy

i) Sale of natural Gas
The Group is engaged in the business of sale of Natural Gas (i.e Compressed Natural Gas (CNG), Compressed Bio
Gas (CBG) and Piped Natural Gas (PNG).

CNG and CBG Sales

The Group operates through own CNG stations, Oil Marketing Companies (OMC’s) and dealers model for making
sale. Revenue is recognised when control is transferred to the consumer. Revenue from sale in respect of OMC’s and
dealer model is recognied at the point in time wiien control is transferred to the customer, generally on delivery of the
gas at metered/assessed measurements facility.

The Group considers recovery of excise duty flows to the Group on its liability and hence, forms part of the cost of
production, irrespective of whether the goods are sold or not. Since the recovery of excise duty flows to the Group on
its own account, revenue includes excise duty. However, VAT & GST are not received by the Group on its own
account, rather, they are collected on behalf of the government. Hence, it is not included in revenue.

PNG Sales

Revenue from sale of PNG is recognized at the point in time when control is transferred to the customer, generally on
delivery of the gas at metered/assessed measurements facility.

In case of Domestic PNG customers billing cycle is bi monthly and other customers are billed based on fortnightly

basis.

ii) Sales of Service
The Group is engaged in Gas compression service, and the revenue from gas compression is recognized at point in

time when the gas is delivered to the Customer.

iii} Financing Component

The Group does not have any contracts where the period between the transfer of the promised goods or services to
the customer and payment by the customer exceeds one year. As a consequence, the Group does not adjust
transaction price for the time value of money.

(Rs. In Lakhs)
Year ended Year ended
March 31, 2024 March 31, 2023

Revenue from Contract with Customers

Sale of natural gas 281,161.68 223,569.85
Sale of natural gas - Trading 28,639.65 -
Sale of Services 4,244 .61 4,036.67
Other Operating Income
Franchisee Allotment Fees 30.30 134.66
Connection & Service Charges 1,286.56 871.08

315,362.80 228,612.26




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 28 : Revenue from operations (Contd.)
Reconciliation of revenue recognised from sale of natural gas (including trading) with contract price

{Rs. In Lakhs)
Year ended Year ended
March 31, 2024 March 31, 2023

Revenue as per contract price 306,974.39 219,807.78
Add / (Less): Adjustment in contract price* 2,826.94 3,762.07
Revenue from contract with customer ) 309,801.33 223,569.85

Revenue from sale of service equates the contract price.

*During the year, the Group has written back the provision of Rs. 2,826.94 lakhs pertains earlier periods for trade
margin on sale of CNG, following the settlement of matter with the Oil Marketing Companies.

During the year 2022-23 for pending settlement of trade margin dispute with the OMCs, the Company made provision
based on best estimate.

Disclosure above presents disaggregated revenue from contracts with customers. The Group believes that this
disaggregation best depicts how the nature, amount, timing and uncertainty of revenue and cash flows are affected by
market and other economic factors.

Revenue from sale of natural gas is further disaggregated as below: (Rs. In Lakhs)
Year ended Year ended

March 31, 2024 March 31, 2023

Compressed Natural Gas Sales 228,575.29 178,190.36
Piped Natural Gas Sales 79,673.16 45,356.85
Compressed Bio Gas Sales 1,552.89 22.64
Total 309,801.34 223,569.85

Revenue from sale of services is further disaggregated as below:
: (Rs. In Lakhs)

Year ended Year ended
March 31, 2024 March 31, 2023

Compression of Natural Gas 4,244.61 4,036.67
Total 4,244.61 4,036.67

3 Timing of revenue recoginition (contracts with customers) - Revenue from contracts with customers is recognised at a
point in time.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 29 : Other income

Interest income from financial assets at amortised cost
Bank deposits
Loans to related parties

Interest on Income Tax Refund

Gain on sale of current investmenis in mutual funds

Gain on disposal of property, plant and equipment

Gain on canceliation of lease agreement

Net gain on foreign currency transaction and translation

Net gain / (loss) arising on current investments in mutual funds
measured at fair value through profit or loss

Liquidated damages recovered

Miscellaneous income

Less: Allocated to capital work-in-progress

Note - 30 : Cost of Natural gas consumed

Cost of Natural gas consumed
Note - 31 : Changes in Inventories of Natural Gas

Opening stock of Natural Gas
Less: Closing stock of Natural Gas

Note - 32 : Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (Refer Note 41)
Employees welfare expenses

Compensated absences

Gratuity (Refer Note 41)

Less: Allocated to capital work-in-progress

Year ended

(Rs. In Lakhs)
Year ended

March 31, 2024 March 31, 2023

405.91 193.00
105.19 0.86
511.10 193.86
- 30.79
438,26 545.23
2.05 14.19
132.39 -
0.02 9.65
0.06 13.99
877.79 325.23
294.78 282.88
2,256.45 1,415.82
44 .68 118.28
2,211.77 1,297.54
(Rs. in Lakhs)
Year ended Year ended

March 31, 2024

March 31, 2023

163,910.90 150,194.08
163,910.90 150,194.08
(Rs. In Lakhs)

Year ended Year ended
March 31, 2024 March 31, 2023
1,217.41 350.38
984.84 1,217.40

232.57 (867.02)

(Rs. In Lakhs)

Year ended Year ended

March 31, 2024

March 31, 2023

11,618.20 11,090.68
1,029.01 931.21
212.52 127.50
252.32 348.50
151.26 55.45
13,263.31 12,553.34
4,763.46 5,870.62
8,499.85 6,682.72




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)

Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note - 33 : Finance costs

Accounting Policy

Borrowing costs that are directly attributable to the acquisition and construction of qualifying asset, which are assets that
necessarily take a substantial period of time to get ready for their intended use are capitalized up to the date the assets is

substantially ready for their intended use.

Interest expense for financial liabilities classified at amortized cost

Year ended
March 31, 2024

(Rs. In Lakhs)
Year ended
March 31, 2023

Term loan 22,584.96 15,357.13
Bank Overdraft 218.03 17.46
Interest on Consumer security deposits 100.50 18.43
Bill discounting 1,106.04 596.96
Interest on Lease liabilities 2.138.09 1,919.20
Other borrowing Lusts 1,439.09 1,958.78
27,586.71 19,867.96
Less: Allocated to capital work-in-progress 8,588.62 9.926.57
18,998.09 9,941.39
Note - 34 : Depreciation and amortization expense {Rs. In Lakhs)
Year ended Year ended

March 31, 2024

March 31, 2023

Depreciation on property, plant and equipment 17,160.49 10,901.24
Depreciation on right-of-use assets 5,638.28 4,601.42
Amortization on intangible assets 974.05 952.40
23,772.82 16,455.06

Less: Allocated to capital work-in-progress 361.38 728.11
23,411.44 15,726.95
Note - 35 : Other expenses (Rs. In Lakhs)
Year ended Year ended

March 31, 2024

March 31, 2023

Rent and hire charges 6,116.61 5,604.55
Fuel expenses 10,094.19 9,830.67
Repairs to
Buildings 20.62 13.02
Plant & Machinery: 14,254.22 10,292.31
Others 202.90 126.33
Travelling expenses 158.45 160.22
Insurance expenses 390.23 504.93
Rates and taxes 119.30 68.28
Vehicle running expenses 1,752.90 1,601.92
Electricity expenses 3,331.67 2,748.02
Communication expenses 64.74 71.73
Security Services 777.57 903.73
Business promotion expense - 54.37
Advertisement expenses 555.49 507.26
CNG Facilitation Charges / Selling & Distribution 3,161.31 2,145.71
Provision for Doubtful Debts 95.62 -
Office maintenance 249.07 490.70
Auditors remuneration (Refer note 42) 76.42 76.96
Legal, professional and consultancy fees 1,441.67 1,229.59
Contractual Manpower expenses 587.71 479.83
Directors Commission 82.60 84.96
Loss on foreign currency transactions 13.64 -
Loss on disposal of property, plant and equipment 4.56 3.74
CWIP written off 841.86 17.03
Contract and Assignment expenses 1,946.65 .
Corporate Social Responsibility expenses 36.53 118.00
Software License expenses 2,055.61 992.73
Donations ' 40.98 29.00
Miscellaneous expenses 1,247.14 1,148.60
49,720.26 39,304.19
/o e 1 LessAllogated to capital work in progress 1,936.70 3,403.18
(5 &.—«\\ A\ 47,783.56 35,901.01

~
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 37: Income tax expense

(a) Income tax expense recognised in statement of profit and loss

Current tax
Current tax on profits for the year

Tax in respect of earlier year

Deferred tax (other than disclosed under other comprehensive income and
other equity)

Decrease / (increase) in deferred tax assets

(Decrease) / increase in deferred tax liabilities

Income tax recognised in statement of profit and loss

(b) Reconciliation of current tax

(Loss) before tax
Expected income tax expense calculated using tax rate at 25.17%

Adjustment to reconcile expected income tax expense to reported income
tax expense:

Effect of:

Expenditure not deductible under income Tax Act

Reversal of deferred tax on Right of Use on Asset

Share Issue expense

Reversal of deferred tax liability on loan processing fees

Adjustment to Deferred Tax based on filing of return of income

Other items

Total

Total tax expense as per statement of profit and loss

Year ended
March 31, 2024

(Rs. In lakhs)
Year ended
March 31, 2023

- 11.66

- 11.66
(7,783.35) (8,147.61)

7.173.95 4,636.96
(609.41) (3,510.65)
(609.41) (3.498.99)
(Rs. In lakhs)

Year ended Year ended

March 31, 2024

March 31, 2023

(2,344.15) (10,278.12)
(589.98) (2,586.80)
(17.16) (15.41)

- 70.20

0.94
= (156.36)
2422 (861.88)
(26.50) 50.32
(19.44) (912.19)
(609.41) (3,498.99)

The tax rate used for the reconciliations given above is the actual / enacted corporate tax rate payable by corporate enlities in India on taxabie

profits under the Indian tax law.

(c) Income tax recognised in other comprehensive income

Deferred tax
Impact of Income tax on Re-measurement of defined benefit obligation (Items that will not be
reclassified to profit or loss)

Impact of Income tax on Net gain on FVTOCI Equity Investments (ltems that will not be reclassified to

profit or loss)

(d) Income tax recognised in other equity

Deferred tax
Impact of Income tax on share issue expenses recognised in other equity

Year ended
March 31, 2024

18.51

(225.44)

Year ended

March 31, 2024

(31.59)

(Rs. In lakhs)
Year ended
March 31, 2023

12.59

(Rs. In lakhs)
Year ended
March 31, 2023

(12.53)




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)

Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 37: Income tax expense {Contd.)
(e) Deferred tax balances

(1) The following is the analysis of deferred tax assets /
(liabilities) presented in the balance sheet

Deferred tax assets
Deferred tax liabilities

As at
March 31, 2024

(Rs. In lakhs)

As at
March 31, 2023

Disclosed deferred tax assets (net)
Disclosed deferred tax liabilities (net)

18,708.12 10.937.85
(19,989.95) (12,590.56)
(1,281.83) (1,652.71)

1,825.06 1,880.90

~ (3,106.89) (3,533.61)
(1,281.83) {1,652.71)

(2) Movement of deferred tax assets / {liabilities)

Deferred tax assets / (liabilities) in relation to the year ended March 31, 2024

(Rs. In lakhs)

Opening Reco.gnlsed in Recognised in OCI Recogmset_j n Closing balance
balance profit or loss other equity

Deferred Tax Asset
Fair Valuation adjustment of lease rent 186.78 21475 - - 401.53
Share issue expense 96.28 - (31.59) 64.69
Expense allowable for tax purposes 4.92 (4.25) - 0.67
Provision for capital work in progress 94.86 472.41 . s 567.27
Notional interest on inter company loan 4.33 11.05 = 15.38
Right of use Asset 64.54 64.54
Provision for doubtful loan and advances 20.08 (20.08) - -
and fixed deposit
Provision for doubtful debts - 24.07 - 24.07
Trade Receivable - - - - -
Carry forward unused tax credit 10,260.59 7,085.31 - - 17,345.90
Remeasurement of the defined benefit 205.47 0.09 18.51 - 224.07
plans

10,937.85 7,783.35 18.51 (31.59) 18,708.12
Deferred Tax Liabilities
Property, plant and equipment (11,157.18) (6,574.55) - - (17,731.73)
Allowance for doubtful debts (0.33) - - - (0.33)
Financial assets fair value through profit (10.41) 3.01 - (7.40)
orloss
Financial assets at fair value through OCI - (225.44) - (225.44)
Provision for capital work in progress (124.90) - - (124.90)
Capital Contribution (260.18) - - (260.18)
Loan Processing Fees ) - (258.80) - (258.80)
Intangible assets(License) (735.43) 64.47 - - (670.96)
Notional interest on inter company loan 4.33 (19.71) - - (15.38)
Unamortised borrowings cost (306.46) (388.37) - - (694.83)

(12,590.56) (7,173.95) (225.44) - (19,989.95)
{1.652.71) 609.40 (206.93) (31.59) (1.,281.83)




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 37: Income tax expense (Contd.)

Deferred tax assets / (liabilities) in relation to the year ended March 31, 2023

Deferred Tax Asset

Fair Valuation adjustment of lease rent
Share issue expense

Expense allowable for tax purposes
Provision for capital work in progress
Notional interest on inter company loan
Right of use Asset

Provision for doubtful loan and advances
and fixed deposit

Trade Receivable

Carry forward unused ax credit
Remeasurement of the defined benefit
plans

Deferred Tax Liabilities

Property, plant and equipment
Allowance for doubtful debts

Financial assets fair value through profit
or loss

Provision for capital work in progress
Capital Contribution

Intangible assets(License)

Notional interest on inter company loan
Unamortised borrowings cost

(Rs. In lakhs)
Opening Recognised in . . Recognised in losi

balance profit or loss Recognissdiin ¢ other equity Closing balance
123.19 63.59 - = 186.78
47.15 - - 49,13 96.28
41.52 - - (36.60) 4.92
172.14 (77.28) . 94.86
- 4.33 - 4.33
106.72 (42.18) 64.54
20.08 - 20.08
0.33 (0.33) =
2,131.23 8,129.36 - 10,260.59
122.76 70.12 12.59 205.47
2,765.12 8,147.61 12.59 12.53 10,937.85
(6,325.28) (4,831.90) (11,157.18)
(0.33) - (0.33)
(19.41) 9.00 {10.41)
(106.79) (18.11) - - (124.90)
- (260.18) - - (260.18)
(799.51) 64.08 - - (735.43)
- 4.33 - - 4.33
(702.28) 395,82 = (306.46)
(7.953.60) (4,636.96) - - (12,590.56)
{5,188.48) 3.510.65 12.59 12.53 (1.652.71)

The Group is in the process of developing the city gas distribution network in the authorised geographical areas in accordance with the minimum work
programme (Refer Note 38) Based on the management assessment, it is reasonable that there will be sufficient taxable profits in future against which
the unabsorbed losses and depreciation will be utilised.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)

Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 38: Contingent Liabilities, Capital and other commitments (Rs. In Lakhs)

As at As at
March 31,2024 March 31, 2023

38.1 Contingent Liabilities :

(i) Disputed value added tax matters 374.91 45.91
(i) Disputed income tax matters 113.00 -

(iii) The Group is in dispute with another CGD company in relation to boundaries of authorization area and damages claimed by the said CGD

company is aggregating to Rs. 5,700 lakhs. The Group obtained a favorable order from the PNGRB which was set aside by APTEL on an
appeal filed by the said CGD company. The Company approached the Supreme Court against the APTEL order. The Supreme Court has
stayed the operation of the judgment of APTEL. Based on facts of the matter and precedence in similar matters, the management has
assessed that no outflow of resources would arise.

(iv) The Group has evaluated the impact of Supreme Court (“SC”) judgement dated February 28, 2019 in the case of Regional Provident Fund

Commissioner (II) West Bengal v/s Vivekananda Vidyamandir and Others, in relation to exclusion of certain allowances from the definition
of “basic wages” of th.c relevant employees for the purposes of determining contribution to Provide... Fund (“PF") under the Employees’
Provident Fund & Miscellaneous Provisions Act, 1952. There are interpretation issues relating to the said SC judgement. Based on such
evaluation, management has concluded that effect of the aforesaid judgement on the Group is not material and accordingly, no provision
has been made in the financial statements.

Notes :
Management believes that its position on the aforesaid direct and indirect tax demands and other claims against the Group will likely be
upheld in the appellate process and accordingly no provision has been made in the consolidated financiat statements for such demands.

In respect of the above, the expected outflow will be determined at the time of final resolution of the dispute / matters. No reimbursement is
expect. '

38.2 Capital and other commitments :

U]

(i)

Estimated amount of contracts remaining to be executed on capital account and not provided for is as under:
(Rs. In lakhs)

As at As at
March 31, 2024 March 31, 2023

Property, plant and equipment 113,614.80 98,857.70

(Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023

Commitments for:

Loans to Joint Venture 2,700.00 2,815.00

N

1} g/" £
2 f{ofgrsmﬂﬁy
Nmedab@ =




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 38: Contingent Liabilities, Capital and other commitments (Contd.) .
(iti)  Other Commitments

A Project Status
Torrent Gas Limited
The Company has been granted authorization for laying, building, operating and expanding CGD network in 14 geographical areas across
India on a consolidated basis under the Petroleum and Natural Gas Regulatory Board (Authorizing entities to lay, build, operate or expand
city or local Natural Gas Distribution Networks) Regulation 2008. The Company has submitted performance bank guarantees aggregating
to Rs.40,350 lakhs (March 31, 2023: Rs. 40,350 lakhs) to the Petroleum and Natural Gas Regulatory Board towards its minimum work
commitments.

Torrent Gas Jaipur Private Limited

The Company has been granted authorization for laying, building, operating and expanding CGD network in Alwar (excluding Bhiwadi) and
Jaipur Districts geographical areas under the Petroleum and Natural Gas Regulatory Board (Authorizing entities to lay, build, operate or
expand city or local Natural Gas Distribution Networks) Regulation 238, The Company has submitted performance bank guarantees
amounting to Rs. 5,000 lakhs (March 31, 2023: Rs. 5,000 lakhs) to the Petroleum and Natural Gas Regulatory Board towards its minimum
work commitments.

Torrent Gas Chennai Private Limited

The Company has been granted authorization for laying, building, operating and expanding CGD network in Chennai and Tiruvallur
Districts geographical areas under the Petroleum and Natural Gas Regulatory Board (Authorizing entities to lay, build, operate or expand
city or local Natural Gas Distribution Networks) Regulation 2008. The Company has submitted performance bank guarantees amounting to
Rs 5,000 lakhs (March 31, 2023: Rs. 5,000 lakhs) to the Petroleum and Natural Gas Regulatory Board towards its minimum work
commitments

B Gas Purchase Commitment

Torrent Gas Limited
The Company has entered into various agreements for purchase of natural gas. The contracts have requisite Take or Pay obligations
Vendor of natural gas in turn also have the liquidated damages payable in case they are not able to supply natural gas to the Company.

The Company is under active discussion with the Vendors and in process of getting the appropriate consent to make up shortfall of gas in
coming years. The total of such purchase commitments is Rs. 6,461 lakhs as at March 31, 2024 (March 31, 2023: Rs. 5,967 lakhs).

Torrent Gas Jaipur Private Limited
The Company has entered into various agreements for purchase of natural gas. The contracts have requisite Take or Pay obligations.
Vendor of natural gas in turn also have the liquidated damages payable in case they are not able to supply natural gas to the Company.

The Company is under active discussion with the Vendors and in process of getting the appropriate consent to make up shortfall of gas in
coming years. The total of such purchase commitments is Rs. 264 lakhs as at March 31, 2024 (March 31, 2023: Rs. Nil)

Note 39: The disclosure pursuant to Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) are as follows:

(Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023

(a) Principal amount remaining unpaid 8,549.89 2,300.24
(b) Interest due thereon = -
(c) The amount of interest paid along with the amounts of the

payment made to the supplier beyond the appointed day

during each accounting year

i) Principal amounts paid to the suppliers beyond the - 95.95

appointed day during the year

ii) Interest paid under section 16 of the MSMED Act, to the - -
suppliers, beyond the appointed

(d) The amount of interest due and payable for the year (where - 0.60
the principal has been paid but
interest under the MSMED Act, 2006 not paid)

(e) The amount of interest accrued and remaining unpaid at the
end of each accounting year

(f} The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
lerqst dues above are actually paid to the small enterprise,

ﬁq@]@

= 0.58

7.20 7.47

wance of a deductible expenditure

}; n regarding dues payable to Micro and Small enterprises is compiled by management to the extent
& with the Group regarding the status of supplier as Micro and Small enterprises.



Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 40: Leases

Accounting Policy

As a Lessee:
The Group acquires on lease various buildings (offices, warehouse and guest house), vehicles (LCVs and HCVs) and

lease hold land.
Rental contracts typically ranges from 2 year to 10 years for buildings, 10 to 25 years for land and 2 to 12 years for

vehicles.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing purposes.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the company, the lecsee's incremental borrowing rate is used, being the rate that
the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Group uses recent third-party financing received by the individual lessee
as a starting point, adjusted to reflect changes in financing conditions since third party financing was received.

Short term lease and lease of low value assets;

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value
assets comprise small items of office equipment and small value of building

This note provides information on leases where the Group is a lessee.

(i) Amounts recognised in balance sheet
The balance sheet shows the following amounts relating to leases:

{57 N

o

(e
W\ ¢

. has the

Right-of-use assets (Rs. In lakhs)
Particulars Note As at As at

March 31, 2024 March 31, 2023
Leasehold Land 5 9,762.66 9,155.47
Buildings ) 1,576.03 1,612.85
Vehicles 5 12,804.78 16,181.30
Total 24,143.47 26,949.62
Lease Liabilities (Rs. In lakhs)
Particulars As at As at

March 31, 2024 March 31, 2023
Current 5,656.48 4,632.78
Non-current 18,198.19 22,003.51
Total 23,854.67 26,636.29
(ii) Amounts recognised in the statement of profit and loss
The statement of profit or loss shows the following amounts relating to leases:

(Rs. In Lakhs)

Particulars Note Year ended Year ended

March 31, 2024 March 31, 2023
Depreciation charge of right-of-use assets 34 5,638.28 4,601.42
Interest expense (included in finance costs) 33 2,138.09 1,919.20
Expense relating to variable lease payments not 35 6,116.61 5,604.55
included in lease liabilities
Total 13,892.98 12,125.17

(iii) The total cash outflow for leases including payment for variable lease payments for the year is Rs. 13,987.74 Lakhs

- (March 31, 2023:Rs. 11,371.89 Lakhs).

+(iv) Extension ,ar]ld:'ibl__*rnination options: These options are used to maximize operational flexibility in terms of man
asset inthe Group's operations. Extension and termination options are included in the lease term, onl
t to exercise these options and reasonably certain to exercise the right.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 41: Employee benefit plans

41.1 Defined contribution plan

The Group's contribution to provident fund , superannuation fund and employee state insurance scheme
are determined under the relevant schemes and / or statute and charged to the statement of profit or
loss as following. The obligation of the Group is limited to the amount contributed and it has no further

contractual or constructive obligation.

(Rs. In lakhs)

Year ended Year ended

March 31, 2024 March 31, 2023

(i) Contribution to Provident fund 716.87 641.90
(i) Contribution to Super annuation Fund 310.71 288.07
(iii) Contribution to ESI 1.43 1.24
1029.01 931.21

41.2 Defined benefit plans

(a)

(b)

Gratuity

The entities within the Group operates gratuity plans covering all its employees. The benefit payable as
per the Payment of Gratuity Act, 1972. The benefit vests upon completion of five years of continuous
service and once vested it is payable to employees on retirement or on termination of employment. The
gratuity benefits payable to the employees are based on the employee’s service and drawn salary at the
time of leaving. The employees do not contribute towards this plan and the full cost of providing these
benefits are met by the Group. In case of death while in service, the gratuity is payable irrespective of
vesting.

The Group makes annual contribution to the gratuity schemes administered by the Life Insurance
Corporation of India through its Gratuity Trust Fund. The liability in respect of plan is determined on the
basis of an actuarial valuation.

Risk exposure to defined benefit plans
The plans typically expose the Group to actuarial risks such as: asset volatility, interest rate risk,
longevity risk and salary risk as described below:

Asset volatility

The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on Indian government
securities; if the return on plan asset is below this rate, it will create a plan deficit.

Interest risk
A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by

an increase in the return on the plan’s debt investments.

Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of
the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan’s liability.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 41: Employee benefit plans (Contd.)

(c)

(d)

Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of
plan participants. As such, an increase in the salary of the plan participants will increase the plan's

liability.

The actuarial valuation of the plan assets and the present value of the defined benefit obligation were
carried out at 31st March, 2024. The present value of the defined benefit obligation, and the related
current service cost and past service cost, were measured using the projected unit credit method.

Significant assumptions
The principal assumptions used for the purposes of the actuarial valuations were as follows.
Year ended Year ended
March 31, 2024 March 31, 2023

Discount rate 7.27% 7.59%
Salary escalation rate 10.00% 10.00%
Attrition rate For service 4 For service 4
years and below years and below

14.00% p.a. 14.00% p.a.

For service 5 For service 5

years and above years and above

1.00% p.a. 1.00% p.a.

Future mortality rates are obtained from relevant table of Indian Assured Lives Mortality (2012-14)
Ultimate as at March 31, 2024 and March 31, 2023.

The amount included in the balance sheet arising from the Group’s obligation in respect of its
defined benefit plans is as follows:

Balances of defined benefit plan {Rs. In lakhs)
Year ended Year ended
March 31, 2024 March 31, 2023

Present value of funded defined benefit obligation 1,120.18 808.85
Fair value of plan assets 852.61 730.08
Excess of plan assets over liability - (76.06)
Net (asset) / liability 267.57 154.83

Note : The Group contributes to irrevocable trusts due to which contributions once made cannot be
refunded to the Group inspite of excess of fair value of plan asset over present value of defined benefit
obligation. Hence gratuity asset of Nil (March 31, 2023 - Rs. 76.06 lakhs) is not recognised in the books.
P&L impact for the current year is 76.06 lakhs (Gratuity asset recognised which was earlier not
recognised due to Net asset position) (March 31, 2023 - Rs. 114.98 lakhs (written off) ).




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited).
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 41: Employee benefit plans (Contd.)

(e) Following is the amount recognised in statement of profit and loss, other comprehensive income,

movement in defined benefit liability and movement in plan assets:

(1) Movements in the present value of the defined benefit

obligation recognised in the balance sheet as under:

Year ended
March 31, 2024

(Rs. In lakhs)
Year ended
March 31, 2023

Obligation at the beginning of the year 808.85 553.14
Acquisition through business combination - -
Current service cost 213.64 175.90
Interest cost 61.65 40.54
Actuarial (gains) / losses frcmii changes in demographic 56.69. (54.84)
assumptions
Actuarial (gains) / losses arising changes in financial assumptions 50.25 104.84
Actuarial (gains) / losses from experience adjustments (30.10) (10.65)
Benefits paid directly by employer (29.89) -
Liability transferred in /from transfer of employees (1.02) 25.77
Liability transferred out (9.90) (11.70)
Benefits paid directly by employer E -
Benefits paid - (14.15)
Obligation at the end of the year 1,120.17 808.85
(Rs. In lakhs)
Year ended Year ended

(2) Movements in the fair value of the plan assets recognised in

the balance sheet as under:

March 31, 2024

March 31, 2023

Plan assets at the beginning of the year, at fair value 730.09 628.65
Interest income 47.98 45.28
Return on plan assets (excluding interest income) 3.31 (4.52)
Contributions 101.12 68.20
Benefits paid from the fund (29.89) (7.53)
Fair Value of Plan assets at the end of the year, at fair value 852.61 730.08
(Rs. In lakhs)
Year ended Year ended

(3) Gratuity cost recognized in the statement of profit and loss

March 31, 2024

March 31, 2023

Current service cost 213.64 175.91
Interest cost, net 13.68 (5.48)
Net plan assets written back / written off (76.06) (114.98)
151.26 55.45
(Rs. In lakhs)

Year ended
March 31, 2024

Year ended
March 31, 2023

_(4) Gratuity cost recognized in the other comprehensive income

/<~ MNetuarial losses, on obligation for the period 76.84 45.52
‘-" ReW assets, excluding interest income (3.31) 4.52
s, A 73.53 50.04




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 41: Employee benefit plans (Contd.)

(f)

(9)

(h)

)

(

/

Category wise plan assets
Contributions to fund the obligations under the gratuity plans are made to the Life Insurance Corporation

of India (fund manager).

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate and
expected salary increase. The sensitivity analysis given below have been determined based on
reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptions constant.

(Rs. In lakhs)
Year 2nded Year ended
March 31, 2024 March 31, 2023

Change in assumptions

Impact on defined benefit obligation of gratuity [increase / (decrease)]

50 basis points increase in discount rate (77.01) (65.47)
50 basis points decrease in discount rate 85.29 61.27
50 basis points increase in salary escalation rate 65.91 49.01
50 basis points decrease in salary escalation rate (61.43) (46.47)
50 basis points increase in attrition rate (16.52) (11.50)
50 basis points decrease in attrition rate 17.76 12.23

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another
as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit
obligation has been calculated using the projected unit credit method at the end of the reporting period,
which is the same as that applied in calculating the defined benefit obligation liability recognised in the
balance sheet.

The weighted average duration of the gratuity plan based on average future service is 19 years (March
31, 2023 - 18 years).

Expected contributions to the plan for the next annual reporting period is Rs. 427.67 Lakhs (March 31,
2023 - Rs. 25.07 Lakhs).

Cash flow projection from the fund
Projected benefits payable in future years from the date of reporting

(Rs. In lakhs)
Year ended Year ended
March 31, 2024 March 31, 2023

1st following year 8.80 6.1

2nd following year 10.97 7.40

3rd following year 53.52 8.96

4th following year 60.46 42.06
_~5th following year 59.01 46.88
/-7 Sum of years:6 1o.10th 281.6/ 21111
[(5( Sum Wnd above 3,642.34 2,600.58




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 41: Employee benefit plans (Contd.)
41.3 Other long-term employee benefit obligations

The leave obligation covers the Group's liability for earned leave. Under these compensated absences
plans, leave encashment is payable to all eligible employees on separation from the Group due to death,
retirement, superannuation or resignation; at the rate of daily salary, as per accumulation of leave days
as at the end of relevant period. Refer notes 27 and 32 with respect to item of balance sheet and profit
and loss where such provision / charge has been presented.

%




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 42: Auditors remuneration (includes taxes)
(Rs. In lakhs)

Year ended Year ended
March 31,2024 March 31, 2023

As auditor
Audit fees 59.70 64.95
Other services- certificates etc. 8.36 4.62
Reimbursement of expenses 8.36 7.39
76.42 76.96
Note 43: Earnings per share
Year ended Year ended

March 31,2024 March 31, 2023

Basic (loss)/earning per share (Rs.) (0.10) (0.47)
Diluted (loss)/earning per share (Rs.) (0.10) (0.47)

Basic and diluted (loss)/earnings per share
The earnings and weighted average number of equity shares (whether fully paid or partly paid) used in the
calculation of basic earnings per share are as follows:

Year ended Year ended
March 31,2024 March 31, 2023

(Loss) for the year attributable to the equity shareholders of the Group (1,734.74) (6,779.13)
used in calculation of basic earning per share (Rs. In lakhs)
Weighted average number of equity shares (in lakhs) 16,750.00 14,436.58

The Group does not have any dilutive potential ordinary shares and therefore diluted earnings per share is
the same as basic earnings per share.

Note 44: Operating segments

The Chief Operating Decision Maker (CODM) consists of Board of Directors. The CODM evaluates the
Group’s performance and allocates resources based on analysis of various performance indicators
pertaining to business as a single segment. Accordingly, the Group ddes not have any reportable segments
as per Indian Accounting Standard 108 "Operating Segments".

The Group’s operations are wholly confined within India and as such there is no reportable geographical

information.
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 46: Financial instruments and risk review

(a) Capital management
The Group manages its capital structure in a manner to ensure that it will be able to continue as a going concern while optimising the return to stakeholders through the

appropriate debt and equity balance.
The Group's capital structure is represented by equity (comprising issued capital, retained earnings and other reserves as detailed in notes 19 and 20) and debt

(borrowings as detailed in note 21 and 23).

The Group's management reviews the capital structure of the Group on an annual basis. As part of this review, the management considers the cost of capital and the
risks associated with each class of capital.

Gearing ratio
The gearing ratio at end of the reporting period is as follows.

{Rs. In lakhs}

As at As at

March 31, 2024 March 31, 2023

Debir 264,053.92 242,800.11
Total equity 194,348.08 162,114.52
1.36 1.50

Debt to equity ratio = =rclt

Mfter considering unamortised cost of Rs. 1,433.33 Lakhs as at March 31, 2024 (Rs. 1,244 69 Lakhs - March 31, 2023)
Notes :

1 Debt is defined as all long term debt outstanding (including unamortised expense) + short term debt outstanding.
2 Total equity is defined as Equity share capital + all reserve + deferred tax liabilities — deferred tax assets — intangible assets — Intangible assets under development

Loan Covenants
The Group has complied with covenants specified as per the terms of borrowing facilities.

(b) Categories of financial instruments

(Rs. In lakhs)
As at March 31, 2024 As at March 31, 2023
FVTPL FVOCI Amortised cost FVTPL FVOCI Amortised cost
Financial assets
Cash and cash equivalents - - 2,148.46 - - 4,099.57
Bank balance other than cash and cash - - 8,437.36 - - 4,616.57
Trade receivables - - 22,659.08 - - 19,410.84
Loans - - 6,894.68 - - 3,185.00
Other financial assets - - 1,943.19 - - 2,400.25
Investment in mutual funds 75.06 - - 7.832.77 - -
Other investments - 1,265.11 - - 369.38 -
75.06 1,265.11 42,082.77 7,832.77 369.38 33,712.23
Financial liabilities
Borrowings” - 264,053.92 - - 242,800.11
Trade payables - 23,040.28 - - 19,197.92
Other financial liabilities - - 22,856.02 - - 25,395.02
309,950.22 - - 287,393.05

AAfter considering unamortised cost of Rs. 1,433.33 Lakhs as at March 31, 2024 (Rs. 1,244.69 Lakhs - March 31, 2023).

(c) Fair value measurement

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the
following three levels:

Level 1: Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

Level 2:
Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Level 3




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 46: Financial instruments and risk review (Contd.)

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and financial assets and liabilities that are not measured at fair
value on a recurring basis (but fair value disclosures are required) :

(Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023
Carrying value Fair value  Carrying value Fair value
Financial assets
Measured at amortised Cost
Cash and cash equivalents 2,148.46 2,148.46 4,099.57 4,099.57
Bank balance other than cash and cash 8,437.36 8,437.36 4616.57 4,616.57
Trade receivables 22,659.08 22,659.08 19.410.84 19,410.84
Loans 6,894.68 6,894.68 3,185.00 3,185.00
Other financial assets 1.943.19 1.943.19 2,400.25 2,400.25
42,082.77 42,082.77 33,712.23 33,712.23
Measured at fair value through FVTPL
Investment in mutual funds 75.06 75.06 7.832.77 7.832.77
Measured at fair value through FVOCI
Other investments 1,265.11 1.265.11 369.38 369.38
1,340.18 1,340.18 8,202.15 8,202.15
Financial liabilities
Measured at amortised Cost
Borrowings* 264,053.92 264,053.92 242,800.11 242,800.11
Trade payables 23,040.28 23,040.28 19,187.92 19,197 92
Other financial liabilities 22.856.02 22.856.02 25,395.02 25,395 02
309,950.21 309,950.21 287,393.05 287,393.05

"After considering unamortised cost of Rs. 1,433.33 Lakhs as at March 31, 2024 (Rs. 1,244.69 Lakhs - March 31, 2023).

Valuation processes
The finance department of the Group includes a team thal performs the valuations of financial assets and liabilities required for financial reporting purposes, including
level 3 fair values. This team reports directly to the Chief Financial Officer (CFO).

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and financial assets and liabilities that are not measured at fair
value on a recurring basis (but fair value disclosures are required) :

(1) Financial assets at fair value

(Rs. In lakhs)
As at As at Fair value Valuation technique(s) and key
March 31, 2024 March 31, 2023 hierarchy input(s)
Investment in mutual funds 75.06 7,832.77 Level 1 NAV
Investments in unquoted Equity Investments measured at FVTOCI 1.265.11 369.38 Level 3 Refer note below
1,340.17 8.202.15

Note:
Description of Significant unobservable

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together with a quantitative
sensitivity analysis as at March 31, 2024 are as shown below.

Valuation Significant Weighted
Technique unobservable Average Costof  Sensitivity of the inputs to fair
inputs Capital value
(WACC)
Investments in unquoted Equity Investments measured at Income approach Weighted 1% increase would result in
FVTOCI (DCF Method)  Average Cost of 25.86% decrease in fair value by Rs. 40
Capital ! Lakhs as of March 31, 2024.
(WACC)

Carrying amounts of current financial assets and liabilities as at the end of the each year presented approximate the fair value because of their current nature. Difference
between carrying amounts and fair values of other non-current financial assets and liabilities subsequently measured at amortised cost is not significant in each of the
year presented.

(d) Financial risk management objectives

The Group’s principal financial liabilities, comprise of borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Group’s
operations, and projects capital expenditure. The Group's principal financial assets include loans, investments, trade receivables and cash and cash equivalents.

The Group’s activities expose it to a variety of financial risks viz credit risk, liquidity risk, Interest rate risk etc. The Group's primary focus is to foresee the unpredictability
of financial markets and seek to minimize potential adverse effects on its financial performance. The Group's senior management oversees the management of these
risks. It advises on ﬂnancial_g‘\sks and the appropriate financial risk governance framework for the Group.

S e,




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 46: Financial instruments and risk review (Contd.)

Interest rate risk
All of the Group’s borrowings are on a floating rate of interest. The Group has exposure to interest rate risk, arising principally on changes in Marginal Cost of Funds

based Lending Rate (MCLR).
The following table provides a break-up of the Group's fixed and floating rate borrowings:
{Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023

251,446.35 208.197.18

Floating rate borrowings
251,446.35 208,197.18

Interest rate risk sensitivity:

The below mentioned sensitivity analysis is based on the exposure to interest rates for floating rate borrowings. For this it is assumed that the amount of the floating rate
liability outstanding at the end of the reporting period was outstanding for the whole year. If interest rates had been 50 basis points higher or lower, other variables being
held constant, following is the impact on profit before tax.

(Rs. In lakhs)
As at As at
March 31, 2024 March 31, 2023

Impact on profit before tax - increase in 50 basis points (1,257.23) (1,040.99)
Impact on profit before tax - decrease in 50 basis points 1,2567.23 1,040.99

Note 46: Financial instruments and risk review (Contd.)

Foreign currency risk

The Group is exposed to foreign currency risks arising from various currency exposures, primarily with respect to the USD. Foreign currency risks arise from future
commercial transactions and recognized assets and liabilities, when they are denominated in a currency other than Indian Rupee.

The Group's exposure with regards to foreign currency risk are not hedged. However, these are not material and accordingly sensitivity analysis is not given.

Unhedged foreign currency exposures:

(Rs. In lakhs)
Currency As at As at
March 31, 2024 March 31, 2023

Nature of transactions

Financial liabilities

Payables for property, plant and equipment UsD . 0.49

Credit risk

Credit risk is the risk of financial loss to the Group, if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Group's receivables from customers and from deposits with banks and other financial instruments. 'Trade receivables are derived from revenue earned from
customers. Credit risk for trade receivable is managed by the Group through credit approvals, establishing credit limits and periodic monitoring of the creditworthiness of
its customers to which the Group grants credit terms in the normal course of business. Trade receivables are typically unsecured and are derived from revenue earned
from customers located in India. This is not considered significant component to the overall operations of the Group.

The Group uses the Expected Credit Loss (ECL) model to assess the impairment loss in respect of its financial assets. As per ECL simplified approach, the Group uses
a provision matrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes into account a continuing credit evaluation of Group's
customers' financial condition; ageing of trade accounts receivable; the Group's historical loss experience; and adjustment based on forward looking information. The
Group defines default as an event when there is no reasonable expectation of recovery.

While cash and cash equivalents are also subject to the impairment requirements of Ind AS 109, the Group has not identified impairment loss in view of banks having
high credit rating. In respect of security deposits and other financial assets, the risk of financial loss on account of credit risk is not expected to be material to the financial
statements. The Group does not have a high concentration of credit risk to a single customer exceeding 10% of group revenue. None of the other financial instruments of
the Group result in material concentration of credit risk. Financial assets are written off when there is no reasonable expectation of recovery, such as a counter-party
failing to engage in a repayment plan with the Group. Where recoveries are made, these are recognised in profit or loss, Loss allowance as at March 31, 2024 and March
31, 2023 was determined as follows for trade receivables under the simplified approach:




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 46: Financial instruments and risk review (Contd.)

The age of receivables and provision matrix at the end of the reporting period is as follows.

(Rs. In Lakhs)

Not Due/ Outstanding for following period from due date
As at March 31, 2024 N Less than 6 6 months - 1 More than 3  |Total
unbilled 1-2 years 2-3 years
months year Years
Gross carrying amount - trade
receivables 12,308.74 6,729.21 696.52 2,430.13 590.10 22,754.70
EpsciediSrediiioss RISt GRS 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
CBG ) ) ) ) ) )
Expected credit losses rate — PNG - o o 5 o o o
Commercial, NDEC & Industrial 0:00% 0:00% 0.00% 0.00% 0:00% 0.00%
e eicditliossesiEic lNCL 0.00% 0.76% 1.34% 3.73% 100.00% 0.00%
Domestic
Expected credit losses— on trade
= . . 07 84.24 -
receivables 6.51 1.80 3.0 95.62
! - _ . |l
Carrying amount of trade 12,308.74 6,722.70 694.72 2,427.06 505.86 - 22,659.08
receivables | |
= Not Due/ Outstanding for following period from due date
As at March 31, 2023 - Less than 6 6 months - 1 More than 3 Total
unbilted 1-2 years 2-3 years
months year Years
Gross carrying amount - trade 4,663.24 8,144.05 4,769.02 1,378.74 455.80 - 19,410.85
receivables
ogried SieditossaEEENG & 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Expected credit losses rate — PNG - o o o o N o
Commercial, NDEC & Industrial 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
e =i LloSEESl B [RRICS 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Domestic
Expected credit losses— on trade ) ) ] B
receivables -
receivables 4,663.24 8,144.05 4,769.02 1,378.74 | 455.80 - 19,410.85
The movement in the allowance for impairment in respect of trade receivables is as follows:
(Rs. In Lakhs)
Duration LY As at
March 31, 2024 | March 31, 2023
Balance at the beginning = N
Impairment loss recognised/(reversed) 95.62 -
Amounts written off - -
|Balance at the end 95.62 -




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 46: Financial Instrument and risk review (Contd.)

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are required to be settled by
delivering the cash or another financial asset. The Group manages liquidity risk by maintaining adequate investments, banking facilities and by continuously
monitoring projected / actual cash flows. Considering the status of operations as of now, which is largely under construction, the Group is largely dependent upon
the parent's support to fund the operations. The Group is in the process of raising finance from banks/ financial institutions.

Maturities of financial liabilities

The Group's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods is given below. The tables have been drawn up
based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables include both interest
accrued and principal cash flows. The contractual maturity is based on the earliest date on which the Group may be required to pay.

As at March 31, 2024

(Rs. In lakhs)
Less than 1 year Between 1 5 years and Total
year and 5 years above
Financial liabilities
Borrowings (Incl. Interest) 36,209.48 158,461.11 253,729.92 448,400.51
Lease liabilities 14,228.70 26,095.52 25,428.29 65,752.51
Trade payables 23,040.28 - - 23,040.28
Other financial liabilities 22,856.02 22,856.02
96,334.48 184,556.63 279,158.21 560,049.32
Total financial liabilities 96,334.48 184,556.63 279,158.21 560,049.32
As at March 31, 2023
{Rs. In lakhs)
Less than 1 year Between 1 5 years and Total
year and 5 years above
Financial liabilities
Borrowings (Incl. Interest) 37,530.54 169,496.57 139,276.54 346,303.65
Lease liabilities 6,677.21 19,071.28 21,166.88 46,915.37
Trade payables 19,197.92 - - 19,197.92
Other financial liabilities 25,781.07 - - 25,781.07
_ 89,186.74 188,567.85 160,443.42 438,198.01
Total financial liabilities 89,186.74 188,567.85 160,443.42 438,198.01
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Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

This note provides a list of other accounting policies adopted in the preparation of these financial statements to the extent they
have not already been disclosed in the other notes above. These policies have been consistently applied to all the years
presented, unless otherwise stated.

Property, Plant and Equipment:

Historical cost includes expenditure that is directly attributable to the acquisition of items. Subsequent costs are included in the
asset's carrying amount or recognised as a separate asset, as appropriate only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. Subsequent cost relating to
day-to-day servicing of the item are not recognised in the carrying amount of an item of property, plant and equipment; rather
these costs are charged to profit or loss when they are incurred.

Borrowing cost relating to acquisition/construction of property, plant and equipment which take substantial period of time to get
ready for its intended use are also included to the extent they relate to the period till such assets are ready for their intended use

Expenditure incurred during the period of construction including, all direct and indirect overheads, incidental and related to
construction is carried forward and on completion, the costs are allocated to the respective property, plant and equipment

Spare parts or stores meeting the definition of PPE, either procured along with equipment or subsequently, are capitalized in the
assel's carrying amount or recognized as separate asset, if appropriate. However cost of day to day servicing is recognized in
profit or loss as incurred. Costs of day to day service primarily include costs of labour, consumables and cost of small spare
parts

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in
profit or loss.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Capital work in progress in the course of construction for production, supply or administrative purposes is carried at cost, less any
recognised impairment loss. Cost includes purchase price, taxes and duties, labour cost and other directly attributable costs
incurred upto the date the asset is ready for its intended use. Such property, plant and equipment are classified to the
appropriate categories when completed and ready for intended use.

Entity-specific details about the Group's policy are provided in note 4.

Intangible Asset Acquired:

Computer software is carried at cost less accumulated amortization and accumulated impairment losses. Amortization is
recognised on a straight line basis over its estimated useful life of 3 years The Estimated useful life and amortization method are
reviewed at the end of each reporting period and the effect of any changes in such estimate is accounted for on prospective
basis.

Cost of intangible assets acquired in business combination is their fair value at the date of acquisition.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is disclosed under
“Intangible assets under development”.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from the use or disposal.
Gains or losses arising from the derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when asset is derecognised.

Impairment of assets:

Property, plant and equipment, Right of use assets and intangible assets are reviewed for impairment losses whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the carrying amount of the assets exceeds its recoverable amount, which is the higher of an asset's fair value
less costs of disposal and value in use. Value in use is the present value of the future cash flows expected to be derived from an
asset or cash-generating unit. An impairment loss is recognised immediately in profit or loss.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units).
Non-financial assets, other than goodwill, if any, that suffered an impairment are reviewed for possible reversal of the impairment
at the end of each reparting period.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

Cash and Cash Equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, balances with
banks and other short-term highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts, if any.

Cash and cash equivalents include cash on hand, cheques / drafts on hand, current account balances with banks and other short
term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

Inventories

Cost of inventories also include all other costs incurred in bringing the inventories to their present location and condition. Costs of
purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated selling price in
th ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

Entity-specific details about the Group's policy are provided in note 10
Foreign Currency transactions

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined.

Employee Benefit:
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees' services up to
the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

Liabilities for earned leave that are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. These obligations are therefore measured as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the reporting period using the projected unit
credit method. The benefits are discounted using the appropriate market yields at the end of the reporting period that have terms
approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in OCl.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

(iii) Post-employment obligations
The Group operates the following post-employment schemes:

(a) defined benefit plans: Gratuity
(b) defined contribution plans: Provident fund, pension fund, employee state insurance scheme and labor welfare fund.

Defined Benefit Plans

The liability or asset recognised in the balance sheet in respect of gratuity plan is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated by an
actuary using projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms approximately to the terms of the
related obligations.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of the plan assets. This cost is included in the employee benefit expense in the statement of profit and loss.

Remeasurements, comprising actuarial gains and losses and the effect of the changes to the asset ceiling (if applicable), is
reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in
which they occur and consequently recognised in retained earnings and is not reclassified to profit or loss.

The defined benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Group's defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the
form of reductions in future contributions to the plans

Defined contribution plans

Contributions to retirement benefit plans in the form of Provident fund, nension fund, employee state insurance scheme and labor
welfare fund as per regulation are charged as an expense on an accrual basis when employees have rendered the service. The
Group has no further payment obligation once the contributions have been paid.

Taxation

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Group measures its tax balances either based on the most likely amount or the expected value, depending on which method
provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are recognised for ail deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and liabilities
and where the deferred tax balances relate to the same taxation authority.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

Trade and other payable

These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial year which are
unpaid. The amounts are unsecured and are usually paid according to the agreed credit period. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially
at their fair value and subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit
or loss over the period of the borrowings using the effective interest method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
The difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
gains/(losses).




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long- term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the
Group does not classify the liability as current, if the lender agrees, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.
Other borrowing costs are expensed in the period in which they are incurred

Earnings Per Share :

Basic Earnings Per Share

Basic earnings per share is calculated by dividing the profit/loss , by the weighted average number of equity shares outstanding
during the financial year.

Diluted Earnings per share

Diluted earnings per share is computed by adjusting the figures used in the determination of basic EPS to take into account:

- After tax effect of interest and other financing costs associated with dilutive potential equity shares.
- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all

dilutive potential equity shares
. Provisions, contingent liabilities and contingent assets:

A provision is recognized when the Group has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is

measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

Contingent Liability
A possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the enterprise are disclosed as contingent
liability and not provided for. Such liability is not disclosed if the possibility of outflow of resources is remote.

Contingent Asset

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity.

Contingent assets are not recognised but disclosed only when an inflow of economic benefits is probable
Leases:

As a Lessee:

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments

fixed payments (including in-substance fixed payments), less any lease incentives receivable

amounts expected to be payable by the Group, if any, under residual value guarantees

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
__period so-as-to produce a constant periodic rate of interest on the remaining balance of the liability for each period.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

Right-of use assets

Right-of-use assets are measured at cost comprising the following:
amount of the initial measurement of lease liability
lease payments made before the commencement date
any initial direct costs

restoration costs

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line
Entity-specific details about the Group's leasing policy are provided in note 40.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker (CODM).

Financial Instrument:
A financial instrument is any contract that gives rise to a financia! asset of one entity and a financial liability or equity instrument of
another entity. Financial assets and liabilities are recognised when the Group becomes a party to the contractual provisions of
the instrument
Financial Assets
Classification of financial asset
The Group classifies its financial assets in the following measurement categories:
Those to be measured subsequently at fair value (either through Other comprehensive income, Or through profit or loss), and

Those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of cash
flows.

Intitial Measurement:

Financial assets are recognized when the Group becomes a party to the contractual provisions of the instrument. At initial
recognition, the Group measures a financial asset (excluding trade receivables which do not contain a significant financing
component) at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are

directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss

are expensed in profit or loss.
Subsequent Measurement

After initial recognition, financial assets are measured at:

fair value (either through Other Comprehensive income or through Profit and Loss), or
amortized cost

Debt instruments

Debt instruments are subsequently measured at amortized cost, fair value through other comprehensive income (‘FVOCY') or fair
value through Profit and Loss (‘FVTPL’) till de-recognition on the basis of (i) the entity's business model for managing the
financial assets and (i) the contractual cash flow characteristics of the financial asset.

Amortised Cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost
and is not part Of a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest
income from these financial assets is included in other income using the effective interest rate method.
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Note 51: Summary of other accounting policies
Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash flows
represent solely payments Of principal and interest, are measured at fair value through other comprehensive income (FVOC').
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised
in other gains/ (losses). Interest income from these financial assets is included in other income using the effective interest rate
method. Foreign exchange gains and losses are presented in other gains and losses and impairment expenses in other
expenses.

Fair Value through Profit or loss (FVTPL)
Assets that do not meet the criteria fur amortised cost or FVOCI are measured at fair value through profit or loss. A aain or loss
on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is

recognised in profit or loss and presented net in the statement of profit and loss within other gains/(losses) in the period in which
it arises. Interest income from these financial assets is included in other income

Impairment of financial assets:
The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on the following

financial assets:
financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, and bank balance

trade receivables
The impairment methodology applied depends on whether there has been a significant increase in credit risk.

The Group follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables which do not contain a
significant financing component.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Derecognition of financial assets
A financial asset is derecognized only when:

the Group has transferred the rights to receive cash flows from the financial asset or
retains the contractual rights to receive the cash flows from the financial asset, but assumes a contractual cbligation to pay
the cash flows to one or more recipients

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially alf risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognized. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognized if the Group has not retained control of the financial asset. Where the Group
retains control of the financial asset, the asset is continued to be recognized to the extent of continuing involvement in the
financial asset.

Financial Liabilities
Initial recognition and measurement:
Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the instrument. Financial

liabilities are initially measured at its fair value plus or minus, in the case of a financial liability not at fair value through profit and
loss, transaction costs that are directly attributable to the issue of the financial liability.




Torrent Gas Limited (Formerly known as Torrent Gas Private Limited)
Notes forming part of the Consolidated financial statements for the year ended March 31, 2024

Note 51: Summary of other accounting policies

Subsequent Measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are recognized in statement of profit and loss.
Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in statement of profit and loss. Any gain or loss on derecognition is also
recognized in statement of profit and loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires

Offsetling financial instrumerts Financial assels and liabilities are offset and the net amount is reporter in the balance sheetl
where there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Group or the
counterparty.

Business combinations and Goodwill:

Business combination — acquisition

Acquisitions of businesses are accounted for using the acquisition method. In determining whether a particular set of activities
and assets is a business, the Company assesses whether the set of assets and activities acquired includes, at a minimum, an
input and substantive process and whether the acquired set has the ability to produce outputs.The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets
transferred, liabilities incurred to the former owners of the acquiree and the equity interests issued by the Company in exchange
for control of the acquiree.

ldentifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair values at the acquisition date.

Acquisition-related costs are expensed as incurred.

The excess of the

- consideration transferred;

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity Interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of
the net identifiable assets of the business acquired, the difference is recognised in other comprehensive income and
accumulated in equity as capital reserve provided there is clear evidence of the underlying reasons for classifying the business
combination as a bargain purchase. In other cases, the bargain purchase gain is recognised directly in equity as capital reserve

Business combination — common control transaction

Business combinations involving entities that are controlled by the Company are accounted for using the pooling of interests
method as follows:

- The assets and liabilities of the combining entities are reflected at their carrying amounts

- No adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only made to
harmonise accounting policies.

- The financial information in the financial statements in respect of prior periods is restated as if the business combination had
occurred from the beginning of the preceding period in the financial stalements, irrespective of the actual date of the
combination. However, where the business combination had occurred after that date, the prior period information is restated only
from that date. .

- The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee or is adjusted against general reserve.

- The identity of the reserves is preserved and the reserves of the transferor become the reserves of the transferee.

- The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of
cash or other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented
separately from other capital reserves.

Business combination-related costs are generally recognised in consolidated statement of profit and loss as incurred.
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Note 51: Summary of other accounting policies

Goodwill

Goodwill is not amortised but is tested for impairment annually, or more frequently if events or changes in circumstances indicate
that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an
entity include the carrying amount of goodwill relating to such entity.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination in which the
goodwill arose.

Principles of consolidation
Subsidiaries

The consolidated financial statements comprise the financial statements of Torrent Gas Private Limited, its subsidiaries and its
joint venture. Subsidiaries are all entities over which the Group has control. The Company controls an entity when the Company
is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the relevant activities of the entity. Consolidation of an entity begins when the Company obtains
control over the entity and ceases when the Company loses control of the entity. Specifically, income and expenses of an entity
acquired or disposed of during the year are included in the consolidated statement of profit and loss from the date the Company
gains control or until the date when the Company ceases to control the entity, respectively.

The Group combines the financial statements of the Parent and its subsidiaries line by line adding together like items of assets,
liabilities, equity, income and expenses. Inter Company transactions, balances and unrealised gains on transactions between
group companies are eliminated. Ind AS - 12 “Income Taxes" applies to temporary differences that arise from the elimination of
profits and losses resulting from intragroup transactions.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances. If a member of the Group uses accounting policies other than those adopted in the consolidated financial
statements for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member's
financial statements in preparing the consolidated financial statements to ensure conformity with the Group’s accounting policies
The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the
Parent i.e., year ended on March 31.

Joint Venture

A joint venture is a joint arrangement whereby the parties, that have joint control of the arrangement, have rights to the net
assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous consent of the parties sharing control.

The results and assets and liabilities of joint ventures are incorporated in the consolidated financial statements using the equity
method of accounting, except when the investment, or a portion thereof, is classified as held for sale, in which case it is
accounted for in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations. Under the equity
method, an investment in a joint venture is initially recognised in the consolidated balance sheet at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other comprehensive income of the joint venture. When the Group's
share of losses of a joint venture exceeds the Group’s interest in that joint venture, the Group discontinues recognising its share
of further losses. Additional losses are recognized to the extent that the Group has incurred legal or constructive obligation or
made payment on behalf of the joint venture.
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Note 52: Scheme of Arrangement in the nature of Amalgamation (FY 2022-23)

Torrent Gas Limiled (Formerly known as Torrent Gas Privale Limited) (“the Company” or “Transferee Company} and its wholly owned subsidiary companies, namely Torrent Gas
Moradabad Limited, Torrent Gas Pune Limiled and Sanwariya Gas Limited, logelher referred as “Transferor Companies”, had filed the Scheme of Amalgamation, {*the Scheme™) under
section 230 to 232 of Companies Act 2013 read with Companies (Compramise, Arrangemenl and Amalgamation) Rules, 2016, (as amended from time to time) with National Company law
tribunal (“*NCLT™), which has been approved on July 11, 2023 and filed wilh Registrar of Companies on July 21, 2023, Accordingly the same has become effective from appointed date as
per scheme which is April 01, 2022. The Company has applied principles of Appendix C to Ind-AS 103 - 'Business Combinations of entities under Common Conlrol'for the purpose of giving
effect of the scheme in he financial statement,

(i) General nature of business of the combining entities

Torrent Gas Moradabad Limited (Moradabad)

The Company is in the business of City Gas Dislribution and has authorizations to lay, build, operale or expand cily or local nalural gas distribution network in Moradabad Cily geographical
area aulhorised by Petroleum and Natural Gas Regulatory Board (PNGRB)

Torrent Gas Pune Limited (Pune)

The Company is in the business of City Gas Distribution and has authorisation to lay, build, operale or expand cily or local natural gas distribution nelwork in Pune geographical area (other
than the area which is authorized to Maharashtra Natural Gas Limited{MNGL)) authorised by Petroleum and Natural Gas Regulatory Board (PNGRB).

Sanwariya Gas Limited (Sanwariya)

The Company is in Lhe business of Cily Gas Distribution and has authonsation to lay, buils, uperale or expand city or local natural gas distribution nelwork in Mathura city gecgraphical area
authorised by Pelroleum and Natural Gas Regutatory Board (PNGRB)

(ii) Accounting treatment

Below is lhe summary of accounling lrealment which has been given effect (o in these standalone financial stalement, in accordance with accounting trealment prescribed in the scheme:

a) The Company has recorded the assets and liabilities of the transferor Companies at the respeclive book values as appearing in lhe books of transferor Companies, prepared in
accordance with Indian Accounting Standard (Ind-AS)

b) Amounts lying in the balance of the “Profit and Loss Account” in the books of account of the Transferor Companies is aken by he Transieree Company ta its balance in “Profit and Loss
Accounl”

c) The inter-company balances between lhe Transferee Company and the Transferor Company, appearing in the books of the Transferee Company have been cancelled.
90

e) The reserves of the Transferor Companies is incorporated in the books of the Transferee Company in lhe same form as lhey appeared in the financial statements, prepared in
accordance with Indian Accounling Standards, of the Transferor Companies

f) With regards to Pune (Refer note 54) and Moradabad, the Company has restated the financial information as at and for year ended March 31, 2022 as if the business combination has
occurred from the beginning of the preceding period i.e. April 01, 2021 in accordance wilh Appendix C to Ind-AS 103 - 'Business Combinalions of entities under Common Control’,

The Company has acquired the shares of Sanwariya Gas Limited on September 20, 2021, after the beginning of the preceding period i.e. April 01, 2021, hence restatement has been done
from September 20, 2021,
(i) Restatement
{Rs. In lakhs)
Particulars March 21, 2022
Without giving After giving
effect of scheme |effect of scheme

Revenue from operations 74.125.91 99.988.48
Profit before tax 10.034.49 15.629.87
Profit afler tax 1 7,611.37 11,848 45
| Total comprehensive income 7,721 .29 11,967 05
|Tofa| Equtity | 114.051.97 134,597.71
[histicashifiomgeneratedifiom 16,118.28 24,374.25
operaling aclivities

Net cash used in‘investing (104,034.59) (117,654.95)
activities

Net‘ ggsh generated from financing 94,766.09 100,305.04
activities

(ii) Summary of Accounting treatment pursuant to scheme of amalgamation on Appointed date i.e. April 01, 2022

_ (Rs. In lakhs)
Particular Pune |Moradabad ISanwariya |
Value of net identifiable assets |
acquired (including goodwill and
fair value of license acauired) 16.360.00 2.672.36 11,846.20
Consideralion paid i 21.410.57 2.672.36 | 11.846.20 |

Capilal Reserve as at March 31,
2023 (5.050.57) - -

g) Further in accordance with the scheme, the authorised share capilal of lhe Company has been increased by merging the aulhorised share capital of transferor Companies, resulling in
increase in aulhorised equity share capilal by Rs. 17,440 lakhs and authorised preference share capital by Rs. 24,160 lakhs.
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Note 53: Additional regulatory information required by Schedule-lil

(a)

(b)
(c)

The Group is in compliance with number of layers of companies in accordance with clause 87 of Section 2 of the Act read with the Companies (Restriction on number of Layers)
Rules, 2017 during the year ended March 31, 2024 and March 31, 2023.

The Group has not invested or traded in Crypto Currency or Virtual Currency during the year ended March 31, 2024 and March 31, 2023,

Ne proceedings have been initiated on or are pending against the Group for holding benami property under the Prohibition of Benami Property Transactions Act, 1988 (as amended
in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder during the year ended March 31, 2024 and March 31, 2023.

The Group has not been declared Wilful Defaulter by any bank or financial institution or government or any government authority during the year ended March 31, 2024 and March
31, 2023.

During the year ended March 31, 2024 and March 31, 2023, the Group has not surrendered or disclosed as income any transactions not recorded in the books of accounts in the
course of tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
There are no revaluation made during the current year or previous year for Property, Plant and Equipment and Intangible Assel,

The Group has borrowings from banks/financial institutions on the basis of security of current assets during the year ended March 31, 2024, The terms of borrowings does not require
the Group to file quarterly returns or statements of current assets

There are no charges or satisfactions which were registered with .. Registrar of Companies beyond the statutory period during the year ended March 31, 2CZ¢ and March 31, 2023.

The Group does not have any transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956 during the year
ended March 31, 2024 and March 31, 2023.

Proceeds from lerm loans raised during the current and previous year have been utilized for the purposes for which it was obtained. Out of the said loans amount aggregating Rs.
10,175.06 lakhs have remained un-utilized as on March 31, 2024 and Rs. 2,466.17 lakhs as on March 31, 2023.

The Group has not entered into any scheme of arrangement approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year ended
March 31, 2024, the company has entered into the scheme of arrangement in March 31, 2023. (Refer note 53)

The Group has not granted any loans or advances in nature of loans to promoters/directors/KMPs/Related parties (as defined under the Companies Act, 2013) for the year ended
March 31, 2024 and March 31, 2023.

Details of Loans granted during the year to promoters, Directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other
person, that are:
(a) repayable on demand; or
(b) without specifying any terms or period of repayment
{Rs. In lakhs}

Particulars

March 31, 2024

March 31, 2023

Amount of Loan | Percentage to

Amount of Loan

Percentage to

or advance in total or advance in total
nature of loan loans and nature of loan loans and
outstanding advances outstanding advances
in the nature of in the nature of
loans loans
Related parties 765.00 11% 340.00 11%

Note 54: Disclosure pursuant to Ind AS 103 "Business Combinations™ : Pooling of Interest Method (FY 2022-23)

The Company (Transferor) has acquired 100% of the equity shares of Torrent Gas Pune Limited (Transferee) from Torrent Investments Private Limited on July 12, 2022. Both the
Company's is in the business of City Gas Distribution and has authorizations to lay, build, operate or expand city or local natural gas distribution network in specified geographical
areas.

On June 12, 2022, the transferor Company has obtained the control of the transferee Company.

The number of equity shares acquired is 163,600,000 (100% of transferee Company). Upon the said acquisition, transferee Company has become wholly owned subsidiary of the
Company with effect from July 12, 2022.

The accounting for acquisition has been done based on method of accounting for common control business combinations mentioned under "Appendix C" of Ind As 103 " Business
Combination”

Calculation of Capital Reserve :-
(Rs. In lakhs)

Particular Amount
Value of net identifiable assets acquired 16.360.00
Consideration paid* -
Capital Reserve as at March 31, 2022 16,360.00
Consideration paid 21,410.57 |
Capital Reserve as at March 31, 2023 (5,050.57)

* The Company has paid the consideration after March 31, 2022, hence for calculation of capital reserve the same has been considered as Nil.

The difference between the consideration paid and the net identifiable assets acquired is shown as capital reserve (refer note 20).
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Note 55: Reporting of Audit Trail

The Group is using SAP S4 HANA application (SAP) for books of accounts,

The Group is using GRC application for assigning and monitoring privileged accesses since go-live of SAP system. Further, application layer logging is enabled for all changes except
changes made using cerlain privileged access, SAP does not capture "old value" and "new value” of changes made. This is inherent to SAP functionalityand the management is
warking towards addressing the same with the vendor.

For HANA database, after thorough testing and vaiidation of tolerable impact on performance of SAP, the audit trail at Database level was configured on May 28, 2024 for users
performing dialog logon to the database. However, due to standard database functionality of HANA DB, while changes made are logged in the database, it does not capture "old
value" and "new value" of changes made. Further, the group has implemented CyberArk make Privileged Access Management System (PAM) suite which provides access based on
need and maintains video recording of all activities carried out by privileged user.

Note 56: Social Security Code

The Indian Parliament has approved the Code on Social Security, 2020 (“Code”) which may likely impact the obligations of the Group for contribution to employees' provident fund
and gratuity, The effective date from which the Code is applicable and the rules to be framed under the Code are yet to be notified. In view of this, impact if any, of the change will be
assessed and accounted in the period in which the Code and the rules thereunder are notified

Note 57: Events occurring after reporting period

(i)(a) Current year:
The Group evaluates events and transactions thal accur subsequent to the balance sheet date but prior to approval of the financial statements to determine the necessity for
recognition andfor reporting of any of these events and transactions in the financial statements. As on date of approval of these financial statements, there are no subsequent events

lo be recognized or reporled that are not already disclosed

(i)(b) Previous year:

Approval of Scheme -~ In the previous year, the shareholders of the Company, at its meeting held on August 22, 2022, had considered and approved the scheme of arrangement in
the nature of Amalgamation ("the Scheme”) whereby three subsidiaries of the Company viz., Torrent Gas Pune Limited, Torrent Gas Moradabad Limited and Sanwariya Gas Limited,
will be merged with the Company with effect from April 01, 2022. The Scheme was in the approval process till the adoption of the standalone financial statement on June 02, 2023.
Subsequently, the Ahmedabad Bench of the National Company Law Tribunal (NCLT), through ils order dated July 11, 2023 has approved the scheme with the appointed date of the

merger being April 01, 2022,

Considering this event as a subsequent adjusting event, management has restated the financial statement by applying principles of Appendix C to Ind-AS 103 - ‘Business
Combinations of entities under Common Control'. Accordingly, the figures for the year ended March 31, 2022, has been restated to give effect to the aforesaid merger, As per
guidance on accounting for common control transactions contained in Ind AS 103 “Business Combinations” the merger has been accounted for using the using the pooling of interest

method.

The Financial Statement has not been made available to public as Annual General Meeting was not held, hence the board has readopled the financial statement in the meeting held
on August 23, 2022.

In terms of the Scheme all the assets, debts, liabilities, duties and obligations of the subsidiaries companies stand transferred to the Company with effect from April 01. 2022 at their
carrying amounts. In terms of the Scheme the profit and losses of the subsidiaries companies after appointed day viz. April 01, 2022 shall for all the purposes be treated as
profitlosses of the Company. The balance of the Retained eamings appearing in the financial statements of the subsidiaries companies is aggregated with the corresponding
balance appearing in the financial statements of the Company. (Refer note 55)

(i) The Company evaluated subsequent events up to August 23,2023, the date the financial statements were available for issuance, and determined that there were no subsequent
events requiring disclosure other than disclosed in point (i)(a) above.

Note 58: Approval of financial statements

The financial statements were approved for issue by the board of directors on June 18, 2024,

Signature to Note 1 to 58
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